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Summary 
 
Work package 4 of PROMITHEAS-2 contained two Tasks (Task 4.1: Ad-hoc visits and Task 
4.2: Final Conference). Task 4.2 concerned the organisation of a Final Conference, aiming to 
the enhancement of regional and trans-regional cooperation with the approval of a 
Memorandum of Cooperation in the perspective of the network activities. It also aimed to the 
dissemination of network outcomes. 

This report regarding “Task 4.2: Final Conference ” contains detailed information about the 
work for this task that was launched in September 2007 and was completed in October 2008. 
The Final Conference titled “International Black Sea Energy Policy Conference - Energy 
Investments and Trade Opportunities ” was held on 8-9 October 2008 in Athens, Greece 
with the participation of more than one hundred (100) policy makers, stakeholders and 
scientists. The event was under the auspices of BSEC and was included as a BSEC event in 
the agenda of the Albanian Chairmanship. The Final Conference was divided into three main 
groups of sessions: Policy and Business, Scientific and Exclusive activities sessions.   
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Work description 

Initial work programme 
In the following table (layout derived from Annex I of the Contract), the identity of Task 

4.2 (Final Conference) is outlined. Assumed or suggested information, in Annex I, has been 
replaced by the actual information of the accomplished task. 

 

Task name Final conference 

Task number  4.2 Start date or starting event  October 8, 2008 

Host of meeting KEPA Duration of meeting October 9, 2008 

Activity Type  Support action 

Participant id  1 2 3 4 5 6 Total 

Person-months per 
participant  2.45 0.3 0.3 0.3 0.3 0.3 3.95 

Objective:  Enhancement of regional and trans-regional cooperation. 

Description of work:  The network activities (seminar, publication, bestowal of awards, website, 
ad hoc visits) and final outcomes of the project (awarded articles, new participants, means of 
future funding, common research areas, network objectives and plans) are presented to the 
network participants, national stakeholders and to potential partners from the Western Balkans, 
BSEC, Mediterranean and EU countries. Indicative national stakeholders from Greece will 
include members of the Greek Parliament, representatives from the Ministries of Development, 
Environment, Foreign Affairs, Economy, Physical Planning and Public Works, Finance, 
Regulatory Authority of Energy, Hellenic Transmission System Operator, the energy sector 
(Power Public Cooperation, DEPA, Hellenic Petroleum, Motor Oil, TITAN, ASPROFOS, 
PROMITHEAS Gas, etc), research centres and universities (Technical University of Athens, 
CRES, University of Aegean, NTUA, National Observatory of Athens, etc). 
A Memorandum of Cooperation will be signed by authorized participants. Authorized participants 
of institutions from Russia (Centre for strategic Energy Research and Geopolitics of the 
International Institute of Energy Policy and Diplomacy), Turkey (Bogazici University), Georgia 
(Energy Efficiency Centre), Armenia (Energy – Ecology – Economy E3), France (OME, 
Observaitoire Mediterraneen de l’ Energie),  Tunisia (ANME, National Agency foe Energy 
Conservasion), Greece (Centre for Renewable Energy Sources, School of Electrical and 
Computer Engineering of the National Technical University of Athens) will be invited to 
participate. New and initial network members will be asked to recommend partners from Albania, 
Serbia and Montenegro, Croatia, Bosnia, Cyprus and Spain. The PC will also attempt to contact 
entities from these countries (such as University of Cyprus, ESCAN S.A.) that are handling 
similar research issues to those of the network and are willing to participate.  
Efforts will be made to attract donations in order to increase the number of participants of the 
conference. 
Participants:  Project participants, stakeholders and potential partners from the BSEC, Western 
Balkan, Mediterranean and EU countries. 
Location:  Athens. 

Deliverable : Conference report. 
Milestones and expected results:  Enrichment of the network with additional research centres 
from the BSEC, Caspian Region, Western Balkans, Mediterranean and EU countries. 
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Effort:  The organization of the conference will require 0.5 person-months. 0.15 person-months 
(three (3) days of visit) will be needed for each of the twenty three (23) participants (six (6) 
members of the Steering Committee, seven (7) members of the Groups of Experts, nine (9) 
visitors from Mediterranean, Western Balkans, BSEC and EU countries and one (1) 
representative of BSEC - PERMIS). Thus, this activity requires 3.95 person-months. 

 

Task 4.2 – Final Conference 

Task objectives 

The objectives of the event that were re-defined during the 3rd Steering Committee meeting in 
Kiev (November 2008), were the: 

�  Enhancement of regional and transregional cooperation; 

�  Presentation of project’s final scientific outcomes; 

�  Building of awareness regarding energy and climate policy issues; 

�  Promotion of cooperation with market stakeholders; 

�  Signature of a Memorandum of Cooperation among authorized participants. 
The Task Leader was KEPA. 
 

Starting and ending point of work 

Preparations for the Conference actually started in September 2007, two months before the 
initially planning. This was decided by KEPA, the Coordinator of the network, due to the earlier 
scheduling of the 3rd Steering Committee meeting. The Task was finally completed in October 
2008. 

 

Progress towards objectives 

Preparations  

During the 3rd Steering Committee meeting in Kiev on November 8th, 2007, a draft 
presentation of the forthcoming Final Conference was made and in the discussion that 
followed between the participants it was agreed to upgrade the event into a BSEC two-day 
Conference under the title “International Black Sea Energy Policy Conference –  Energy 
Investments and Trade Opportunities” .  

The Final Conference was initially scheduled –according to the PROMITHEAS-2 Contract - for 
the end of August 2008. This was a rather inconvenient period of time, for the targeted groups 
of participants, since most of them were going to return from their summer holidays. The 
members of the PROMITHEAS-2 Steering Committee agreed that the Conference will have 
better success if it was organized two months later, in the early days of October 2008. On 
December 14th, 2007, KEPA-NKUA send a letter to the Contracting Authority asking for an 
extension at the PROMITHEAS-2 Contract (Annex I). The Contracting Authority responded 
positively on February 27th, 2008 (Annex I).  
KEPA contacted the Hellenic Ministry of Foreign Affairs and  BSEC – PERMIS and succeeded 
in having the event under the BSEC auspices and, specifically, in the calendar of the Albanian 
Chairmanship of BSEC. 

Once the consortium had these decisions the first announcement of the Conference was 
released at the nineth issue (January – February 2008) of the newsletter. This issue was 
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released on March 12th, 2008 and was distributed to three thousand two hundred (3,200) 
recipients. The Final Conference was divided into three (3) main groups of sessions: Policy 
and Business, Scientific and Exclusive activities sessions. The recipients could find attached 
the draft version of the Conference broschure, the first open call for abstracts and papers for 
the Scientific Sessions of the Conference and the respective abstract cover sheet.  
After that first announcement each member of the PROMITHEAS Network started contacts 
and discussions with national policy makers and stakeholders so as to secure their 
participation as speakers and as audience. 

KEPA also contacted the pertinent authorities of the National and Kapodistrian University of 
Athens (NKUA) so as to make the necessary arrangements for the venue of the event and its 
sessions.  

On April 4th, 2008 Prof. Dim. MAVRAKIS invited Prof. A. PRAKHOVNYK (Ukraine), Prof. C. 
KARAGIANNOPOULOS (Greece), Prof. D. HARALAMBOPOULOS (Greece), Prof. E. 
INSHENKOV (Ukraine), Prof. E. RAMAZANOVA (Azerbaijan), Prof. I. KARAKOSTAS 
(Greece), Prof. M. CHIORSAK (Moldova), Prof. N. KALOYANNOV (Bulgaria) and Prof. P. 
BOURKAS (Greece) to join the Scientific Committee of the Conference. This Committee was 
going to be responsible for reviewing and accepting abstracts and papers for presentation at 
the respective sessions of the Conference (Annex II).  

Scientists interested to present their research work at the Scientific Sessions of the 
Conference had to send an abstract (in English) and to fill out the abstract cover sheet. The 
abstracts and their cover sheets were forwarded by KEPA to two (2) members of the Scientific 
Committee. If both of them accepted the abstract then the author (or authors) were notified 
and asked to submit the full paper until a certain date. Some of these submitted papers were 
reviewed and published at the PROMITHEAS scientific journal. More details are quoted at the 
report for the high level scientific awards (submitted to the Contracting Authority in November 
2008) and the Progress Activity Report (submitted to the Contracting Authority in November 
2008). 

Prof. Dim. MAVRAKIS and Mr. Nikolaos KONTINAKIS visited Tirana (Albania) on May 5-6, 
2008. The purpose of this visit was to invite and define details regarding the participation of 
the Albanian Minister of Economy, Trade and Energy, Mr. Genc RULI, at the Conference 
since the Final Conference was included as a BSEC event in the agenda of the Albanian 
Chairmanship (Annex II). Prof. Dim. MAVRAKIS and Mr. Nikolaos KONTINAKIS met - during 
the first day of their visit at Tirana - the Greek Ambassador Mr. Konstantinos KOKOSIS at the 
Greek embassy. They discussed about the Conference, the PROMITHEAS Network and the 
next day meeting with the Albanian Minister. The Ambassador arranged also a meeting with 
Prof. J. KACANI, Rector of the Polytechnic University of Tirana and members of its Senate. 
During the meeting Prof. Dim. MAVRAKIS invited them to join the network and participate 
actively in the Conference. 

On May 6th, 2008 Prof. Dim. MAVRAKIS, Mr. Nikolaos KONTINAKIS and Ambassador Mr. 
Konstantinos KOKOSIS met the Albanian Minister of Economy, Trade and Energy, Mr. Genc 
RULI, and discussed with him about the Conference and the network. 
On May 19th, 2008, KEPA sent invitations for participation at the Conference to the embassies 
of the BSEC Countries in Athens (Annex II).  
On May 29th, 2008, the 2nd open call for the Scientific Sessions was released to the recipients 
of the PROMITHEAS Newsletter. Announcements for the Conference were hosted at the 
newspaper “KAPODISTRIAKO”, that is circulated inside NKUA.   
At the end of May KEPA started contacting several companies activated in the energy sector 
asking them to sponsor some of the activities of the Conference that were not covered by the 
EU PROMITHEAS-2 funding.  
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KEPA made contacts with hotels located close to the venue of the Conference and secured 
special offers for the participants. The names of these hotels and their prices for the 
conference participants were included in the brochure and the web-site of the conference. 
In mid of June 2008, KEPA sent invitations to embassies (France, Germany, Italy and USA) 
that had expressed their interest in the past to participate in PROMITHEAS activities. At the 
beginning of July 2008, KEPA sent invitations and contacted several distinguished 
personalities known for their work in the energy and climate policy areas to participate as 
speakers at the Conference (Annex II).  
On June 27, 2008, KEPA released the third open call for the Scientific Sessions to the 
recipients of the PROMITHEAS Newsletter.  
By the end of June 2008, the first chairpersons for the Policy and Business Sessions and the 
Scientific Sessions were nominated (Annex II).  
By the end of July 2008, the Scientific Committee was enlarged. Prof. E. DIALYNAS (Greece), 
Prof. A. PAPADOPOULOS (Greece), Prof. M. A. TYPAS (Greece) and Prof. M. TIRIS 
(Turkey) accepted Prof. Dim. MAVRAKIS’ s invitation to participate. The new synthesis was 
presented on the web-site of the PROMITHEAS – 2 project and at the next (fourth) open call. 

On August 4th, 2008 KEPA released the fourth (last) open call for the Scientific Sessions to the 
recipients of the PROMITHEAS Newsletter. After the expiration of this last open call on  
September 8th, 2008 the outcome was: fifty three (53) submitted abstracts . The abstracts 
were from Azerbaijan, Belgium, Bulgaria, France, Georgia, Greece, Ireland, Kazakhstan, 
Moldova, Poland, Romania, Russia, Tajikistan, Turkey, Uganda, Ukraine and United Kingdom. 
From these abstracts, ten (10) were rejected by the members of the Scientific Committee, one 
(1) was withdrawn and three (3) were forwarded to the Policy and Business Sessions.  

Prof. Dim. MAVRAKIS and Mrs. Alexia VASILA, Head of the administration and promotion 
Unit of KEPA visited on 5 – 10 September 2008, BSEC, TUBITAK (Turkey) and GPOGC 
(Azerbaijan). The purpose of these visits was to discuss about the forthcoming 
PROMITHEAS-2 Conference with the officials of BSEC - Amb. L. CHRYSANTHOPOULOS, 
Mr. K. ZAIMIS and Mr. C. MASMANIDIS - and about their contribution for the success of this 
event. Prof. Dim. MAVRAKIS visited TUBITAK and met Prof. Mustafa TIRIS for the same 
purpose and for the future cooperation of TUBITAK with the PROMITHEAS Network as one of 
its new members.  

The visit at Azerbaijan had two objectives. The first one was to encourage Azeri stakeholders 
and scientists to participate at the network and the Conference. The result of these 
discussions was the inclusion of the Azeri Academy of Sciences to the network. The second 
one was the participation of the Coordinator of PROMITHEAS network at the International 
Conference “Oil and gas potential in Azerbaijan and Turkmenistan: Energy, Economy, 
partnership strategy”.  

During the month before the Conference, KEPA continued its contacts with Ministers, 
embassies and national stakeholders activated in the energy and climate areas of the BSEC 
and Central Asia regions. Responses for participating or not being able to participate were 
arriving daily at KEPA (Annex IX).  

KEPA proceeded also with all the necessary arrangements for the proper preparation of the 
venue, the parallel social events and the preparations of the Conference material. Guidelines 
on how the participants could reach their hotel once arriving at the Eleutherios Venizelos 
airport were provided to them by e-mail fifteen (15) days before the Conference. Each 
participant coming from abroad received when arriving at his/her hotel a folder containing 
material for the Conference venue, the parallel social events and the city of Athens.   

KEPA disseminated also information for the Conference through the PROMITHEAS 
newsletter and the KEPA newsletter. The KEPA Newsletter is a weekly document containing 
information regarding the latest developments in the energy and climate policy areas at an 
international and national level. The KEPA Newsletter is disseminated to the scientists, 
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stakeholders, companies, ministries and research institutes in Greece.  Information was also 
disseminated through the NKUA e-mail announcement mechanism.  

By the end of September KEPA had secured sponsorships from EGL Hellas, the Black Sea 
Trade & Development Bank (BSTDB), the Public Power Cooperation (PPC) and the Hellenic 
Ministry of Education and Religious Affairs. These funds covered  part of the upgraded event 
and allowed the better organization of the event (translation for the opening session, parallel 
social events, printed material etc).  

For the organization of the RIEO exclusive meeting KEPA invited major international financing 
organizations (World Bank, EIB, EBRD, BSTDB), eight (8) banks from Greece, three (3) from 
Armenia, seven (7) from Azerbaijan, four (4) from Bulgaria, five (5) from Georgia, four (4) from 
Moldova, one (1) from Romania, six (6) from Russia, one (1) from Turkey, three (3) from 
Ukraine, the eleven (11) embassies from the BSEC countries (Albania, Armenia, Azerbaijan, 
Bulgaria, Georgia, Moldova, Romania, Russia, Serbia, Turkey, Ukraine), the BSEC Business 
Council, Albanian Ministry of Economy, Trade and Energy, the Hellenic Ministry of Finance 
and Financing and energy stakeholders from the BSEC region (BSREC, EGL, ENDESA, 
Hellenic Transmission System Operator, Hellenic Public Power Company, GPOGC).The final 
list of participants included sixteen (16) representatives. 

 

 

The event 

Introduction 
 

1. The Final Conference  was organized by KEPA with some organizing contribution by 
the Albanian BSEC Chairmanship and BSEC-PERMIS. 

2. The event took place on October 8th and 9th, 2008 at the Historical and the Kostis 
Palamas buildings of the National and Kapodistrian University of Athens (NKUA). 

3. A Welcome Reception was held on October 7th at the Museum of NKUA History in 
Plaka area. 

4. A Farewell Dinner was held on October 9th at “Stamatopoulos Old Tavern” in Plaka 
area. 

5. The Final Programme was printed and circulated during the event (Annex III). Due to 
a number of last-minute changes, the actual, ex post facto, agenda is also included in 
Annex IV. 

6. The event was finally financed by the PROMITHEAS-2 programme and a number of 
donors, namely, the NKUA, EGL SA, BSTDB, PPC SA and the Greek Ministry of 
Education and Religious Affairs. 

7. The participants of the Policy and Business Sessions received a folder containing 
material for the session and a copy of the “Energy View of BSEC countries - 2006 ” 
publication. 

8. The participants of the Scientific Sessions received a folder containing material for 
the session and a copy of the first issue of the “Euro-Asian Journal of Sustainable 
Energy Development Policy ”. 
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9. The Conference Plan follows: 

Tuesday 7/10  Wednesday 8/10 Thursday 9/10 

Session A.1 
NKUA Ceremonial Hall 

09:15 – 13:00 
Opening addresses 

Keynote speech 

Registration 
I. Drakopoulos Hall 

13:00 – 14:00 

Session B.2 
I. Drakopoulos 

Hall 
09:15 – 11:00 

Regional Energy 
Projects 

 
Session B.3 

I. Drakopoulos 
Hall 

11:30 – 14:00 
Renewables & 

Energy 
Efficiency 

Session C.3 
Kostis Palamas 

building 
09:15 – 14:00 

Electricity 

Session D. 
Kostis Palamas 

building 
10:00 – 12:00 

RIEO Exclusive 
meeting 

Lunch buffet 
Kostis Palamas building 

14:00 – 15:00 

Lunch buffet 
Kostis Palamas building 

14:00 – 15:00 

Session B.4 
I. Drakopoulos Hall 

15:00 – 17:00 
Climate Change 

Challenges 

Session C.4 
Kostis Palamas building  

15:00 – 16:30 
Environment – Biofuels 

 
Session C.5 

Kostis Palamas building  
16:30 – 17:30 

Energy Efficiency and 
Conservation 

Session B.1 
I. Drakopoulos Hall 

15:00 – 18:00 
Energy Project 

Financing – Investment 
and Trade Opportunities 

Session C.1 
Kostis Palamas 

building 
15:00 – 17:00 

Conventional Fuels 
 

Session C.2 
Kostis Palamas 

building 
17:00 – 18:00 

Climate Change Policy 
Session A.2 

I. Drakopoulos Hall 
17:30 – 19:30 

Roundtable discussion 

Welcome 
reception 

Museum of 
NKUA History  

20:00 

Dinner 
Kostis Palamas building 

20:30 

Farewell Dinner 
“Stamatopoulos Old Tavern” 

21:00 

Welcome Reception 
10. Prof. Dimitrios MAVRAKIS invited the participants of the Conference at the Museum 

of NKUA history patio, in the old city of Athens, for a welcome reception. In-between 
the reception, participants had the opportunity to be toured in the rooms of the 
museum of NKUA history (1837-2008). 

Session A.1: Conference Opening 

Introduction  

11. Session A.1 took place on October 8th, 2008, between 09:15 and 13:00, at the 
Ceremonial Hall of the Historical building of the National and Kapodistrian University 
of Athens. 

12. The meeting was chaired by Prof. Ioannis KARAKOSTAS, Vice Rector of the 
National and Kapodistrian University of Athens. The chair also consisted of Prof. 
Dimitrios MAVRAKIS, Director of NKUA-KEPA and HE, Ambassador Mr. Leonidas 
CHRYSANTHOPOULOS, Secretary General of BSEC. 

Content  

13. Prof. I. KARAKOSTAS, on behalf of the NKUA, welcomed all participants to the 
Conference and denoted the important role that academic institutes can play in 
promoting regional cooperation and especially environmental protection (Annex V). 

14. Prof. Dimitrios MAVRAKIS, on behalf of both the PROMITHEAS network and the 
Conference’s organizing committee, welcomed all participants to the Conference and, 
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in particular, its distinguished speakers. He reviewed the history of PROMITHEAS 
network and PROMITHEAS-2 programme and emphasized on the added value that 
they both brought to regional cooperation in the BSEC region. Finally, he called for 
further political and financial support of such initiatives in order to promote scientific 
and commercial collaboration in the energy and environment sectors (Annex V). 

15. Mr. Christos FOLIAS referred to the ongoing development of the BSEC region and 
linked regional prosperity to the values of economic cooperation, energy security and 
environmental protection. To this end, he displayed the advantages of implementing 
a number of regional projects in the energy sector and the role of Greece in the 
promotion of development and stability (Annex V). 

16. Mr. Genc RULI analyzed the continuous efforts of the Albanian government to reform 
the national energy market and to integrate Albania in the regional energy market 
calling, also, for less trade barriers and more investments and business cooperation 
in the region (Annex V). 

17. Mr. Tudor COPACI analyzed the continuous efforts of the Moldovan government to 
reform the national energy market and to integrate Moldova in the regional energy 
market calling, also, for more cooperation in the region (Annex V). 

18. Mr. Petros DOUKAS depicted the priorities of the Greek energy policy with an 
emphasis on the international energy projects that are planned in the region with the 
participation of Greece (Annex V). 

19. A short coffee break took place at the foyer of Ioannis Drakopoulos Hall. 
20. Mr. Theodoros SKYLAKAKIS, Secretary General of the Greek Ministry of Foreign 

Affairs took the place of Prof. Ioannis KARAKOSTAS in the Session’s chair. 
21. Mr. Theodoros SKYLAKAKIS talked about the effect of human development on the 

environment and especially about the climate change and its implications. He 
mentioned the relevant initiatives of the Greek Ministry of Foreign Affairs and called 
for the intensification of policies and means towards climate change mitigation 
(Annex V). 

22. HE, Ambassador Dr. Wolfgang SCHULTHEISS talked about the interests of EU and 
Germany (as an EU member state) on collaboration and prosperity in the BSEC 
region. He displayed the need for closer EU – BSEC cooperation and implementation 
of regional energy and environment projects (Annex V). 

23. HE, Ambassador Mr. Irakli TAVARTKILADZE (Annex V). 
24. HE, Ambassador Mr.George CIAMBA referred to the role of Romania as both an EU 

and a BSEC member state and its effort to reform and liberalize its energy market. 
He depicted the Romanian approach to a new regional energy policy and its priorities 
and presented the international initiatives and projects that involve Romania towards 
this end (Annex V). 

25. HE, Ambassador Mr. Leonidas CHRYSANTHOPOULOS (Annex V). 
 

Memorandum of Cooperation 

26. During the short coffee break a Memorandum of Cooperation (MoC) for energy 
issues was signed between the Hellenic and Moldavian government at NKUA. 

27. More specifically, the Hellenic Deputy Minister of Foreign Affairs Mr. Petros DOUKAS 
and the Moldavian Deputy Minister of Energy and Natural Resources Mr. Tudor 
COPACI signed a Memorandum of Cooperation for energy issues and particularly for 
renewable energy resources issues.  

28. This MoC for the implementation of a co-funding programme in the energy sector is 
the continuation of the Memorandum of Understanding among the Hellenic Aid of the 
Hellenic Ministry of Foreigh Affairs, USAID and the Organization of International 
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Development of the USA forco-funding several economic sectors such as tourism, 
culture, business and energy.  

29. More information about the event are quoted at 
http://www.mfa.gr/www.mfa.gr/Articles/el-GR/081008_K_1727.htm   

 

Registration 
30. After completion of Session A.1, all participants of Sessions B and C of the 

Conference registered at the foyer of Ioannis Drakopoulos Hall. 

Lunch buffet 
31. After completion of the registration, Prof. Dimitrios MAVRAKIS invited the participants 

of the Conference at the Kostis Palamas building for the lunch buffet. 

Session B.1: Energy Project Financing – Investment and Trade Opportunities 

Introduction  

32. Session B.1 took place on October 8th, 2008, between 15:00 and 18:00, at the 
Ioannis Drakopoulos Hall of the Historical building of the National and Kapodistrian 
University of Athens. 

33. The meeting was chaired by Dr. Lulin RADULOV, Director of BSREC. The chair also 
consisted of Mr. Konstantinos MANIATOPOULOS, Former EU Director General on 
Energy and Dr. Dejan OSTOJIC, World Bank. 

Content  

34. Mr. Konstantinos MANIATOPOULOS made an introduction of the current situation in 
energy project financing, especially in the context of the ongoing global financial 
crisis, and emphasized on the opportunities that have emerged in the Black Sea 
countries for trade and investments regarding energy and climate projects. 

35. Mr. Konstantinos MASMANIDIS made the presentation “Investing in the Black Sea 
region” in which he presented the investments climate and opportunities in the BSEC 
region and displayed the functions and role of BSEC – Business Council in promoting 
these investments (Annex VI). 

36. Mr. Georgi HOROZOV presented the structure and functions of the Black Sea Trade 
and Development Bank (BSTDB) and displayed its role in the promotion of 
investments in the BSEC region. 

37. Mr. Milko KOVACHEV presented the structure and functions of the European Bank 
for Reconstruction and Development (EBRD) and displayed its role in the promotion 
of investments in the BSEC region. 

38. Mr. Bashkim SYKJA made the presentation “Favorable business environment – an 
increasing potential for trade and investments in energy sector” in which he 
presented the extensive reforms of the Albanian energy investments environment 
and the emerging opportunities for foreign investors in the country (Annex VI). 

39. Dr. Sedat CAL made the presentation “Energy Charter Treaty as a Multilateral 
Framework for Energy Investments: Legal Aspects of Investment Promotion and 
Protection” in which he presented the Energy Charter process and its importance for 
regional investment promotion and protection (Annex VI). 

40. Mr. Marian MAMEI made his presentation. 
41. Mr. Fatjon TUGU made the presentation “Prospective investment in Albanian power 

sector” in which he presented, on the one hand, the current status of the Albanian 
power sector and, on the other hand, respective projects that are either on the 
planning or in the implementation stage (Annex VI). 
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42. Mr. Konstantinos ZAIMIS analysed the importance of energy in the coherence of the 
BSEC region and, taking PROMITHEAS network as a successful example, called for 
more cooperation in the institutional and scientific sectors in order to achieve both 
energy security and sustainable development. 

43. Dr. Dejan OSTOJIC concluded the session by summing up the common points of the 
previous presentations, adding the perspective of a global institution (World Bank) 
that is actively involved in regional initiatives and projects regarding energy, 
environment and climate change mitigation. 

Session C.1: Conventional Fuels 

Introduction  

44. Session C.1 took place on October 8th, 2008, between 15:00 and 16:30, at the Kostis 
Palamas building of the National and Kapodistrian University of Athens. 

45. The meeting was chaired by Prof. Evgenij INSHEKOV, ESEMI and Prof. 
Konstantinos KARAGIANNOPOULOS, National Technical University of Athens. 

Content  

46. Dr. Tarik MEZIANI welcomed the participants of the Scientific Sessions and 
expressed his satisfaction for the high level organization of the Conference. He 
congratulated the consortium for the substantial work that they have done in the 
frame of the PROMITHEAS-2 project. He commented also positively the 
maximization of the results of the project through its dissemination mechanisms. He 
referred also to the concrete effort of the network members to bring together the 
scientific community, the market stakeholders and the governmental policymakers of 
the BSEC region. 

47. Mr. George ABULASHVILI made the presentation “Georgian electricity and gas 
market models – comparison with the EU models” in which he presented the 
Georgian electricity and gas market models, after a series of recent reforms, and 
compared them to the respective EU market models (Annex VII). 

48. Dr. Katarzyna CZEREWACZ made the presentation “The Influence of Fossil Fuels on 
the Eurasian Economic Community Members’ Foreign Economic Policies” in which 
she supported the thesis that possesing fuel reserves is the most important factor 
determining the integration on the teritory of Eurasian Economic Community member 
countries as well as the foreign economic policies of these countries (Annex VII). 

49. Dr. Haji MELIKOV, GPOGC made the presentation “Modern methods of pipeline 
condition’s neural diagnostics and registration of leakages from magistral oil-
pipelines” in which he presented the development of self-training artificial neural 
networks for diagnosing complications in oil and gas pipelines (Annex VII). 

Session C.2: Climate Change Policy 

Introduction  

50. Session C.2 took place on October 8th, 2008, between 16:30 and 18:00, at the Kostis 
Palamas building of the National and Kapodistrian University of Athens. 

51. The meeting was chaired by Prof. Evgenij INSHEKOV, ESEMI and Prof. 
Konstantinos KARAGIANNOPOULOS, National Technical University of Athens. 

Content  

52. Dr. Popi KONIDARI made the presentation “Analysis of climate change mitigation 
tools in Ukraine” in which he presented the Ukrainian climate policy framework and 
climate change mitigation mechanisms and applied a methodology to assess the 
efficiency of three types of national policies (Annex VII). 
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53. Dr. Bilgin HILMIOGLU made the presentation “Current situation and opportunities of 
Turkey in energy sector related to climate change” in which he presented the current 
legislation and GHG production levels in Turkey as well as future trends and policies 
(Annex VII). 

54. Dr. Popi KONIDARI made the presentation “Evaluating the implementation of Kyoto 
Protocol at the BSEC countries” in which she reviewed the climate policy in the BSEC 
countries applied a methodology to assess the efficiency of the Kyoto mechanisms in 
them (Annex VII). 

Official Dinner 
55. After completion of the Sessions B.1 and C.2, Prof. Dimitrios MAVRAKIS invited the 

participants of the Conference at the Kostis Palamas building for the official dinner. 

Session B.2: Regional Energy Projects 

Introduction  

56. Session B.2 took place on October 9th, 2008, between 09:15 and 11:00, at the 
Ioannis Drakopoulos Hall of the Historical building of the National and Kapodistrian 
University of Athens. 

57. The meeting was chaired by Mrs. Teresa FOKIANOU, Chairman & M.D. of FLOW 
SA. The chair also consisted of Prof. Elmira RAMAZANOVA, Director of GPOGC. 

Content  

58. Prof. Elmira RAMAZANOVA made the introductory remarks. 
59. Dr. Evangelos LEKATSAS made the presentation “Electricity transmission projects in 

the BSEC region” in which he presented the electricity technical and market models 
of the region and analyzed the prerequisites for a successful integration of the 
electricity systems in the BSEC region (Annex VI). 

60. Mr. Woodward Clark PRICE (Annex VI). 
61. Mr. Naske AFEZOLLI, TAP AG made the presentation “TAP – Opening the Eurasia 

gas corridor” in which he presented every aspect of the Trans-Adriatic-Pipeline (TAP) 
project (rationale, sources of supply, intermediate and final markets, pipeline routing 
and infrastructure, cost analysis and implementation schedule) (Annex VI). 

62. Mr. Spyros PALEOYANNIS made the presentation “The forth corridor puzzle” in 
which he tried to evaluate all parameters and considerations that affect the 
implementation of a “forth gas corridor” that will supply European markets with natural 
gas from the Middle East and the Caspian Sea (Annex VI). 

Session B.3: Renewables & Energy Efficiency 

Introduction  

63. Session B.3 took place on October 9th, 2008, between 11:30 and 14:00, at the 
Ioannis Drakopoulos Hall of the Historical building of the National and Kapodistrian 
University of Athens. 

64. The meeting was chaired by Prof. Mustafa TIRIS, TUBITAK – MRC. 

Content  

65. Mr. Levon VARDANYAN presented the policy trends in the areas of renewables and 
energy efficiency in Armenia (Annex VI). 

66. Mr. Solon KASINIS made the presentation “Renewable Energy Sources 
& Energy Efficiency in Cyprus” in which he presented the legislative framework, 
policies and measures of Cyprus in the areas of renewable energy sources and 
energy efficiency (Annex VI). 
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67. Mr. Pantelis VOGIATZIS made the presentation “Large Scale Thermoelectrical 
Cogeneration – 334 MW CHP – Its contribution to enhanced energy efficiency” in 
which he presented the current status in European Community regarding the 
cogeneration technologies and presented, in particular, the 334 MW CHP plant of 
Endesa Hellas at St. Nicholas, Viotia (Annex VI). 

68. Mrs. Irina NICOLAU made the presentation “Recent Developments in promoting EE 
& RES in Romania” in which she presented the legislative framework, the potential 
and current developments of RES and energy efficiency applications in Romania 
(Annex VI). 

69. Mr. George ABULASHVILI made the presentation “Development of the Georgian 
electricity and gas markets in line with the EU energy policy” in which he analyzed the 
Georgian electricity and gas markets in the context of the respective EU markets 
(Annex VI). 

70. Mr. Vasileios PAPANDREOU made the presentation “RES opportunities in South 
East Europe” in which he presented the common USAid – HellasAid SYNENERGY 
programme and the RES current state and opportunities in each country of South 
East Europe (Annex VI). 

71. Prof. Evgenij INSHEKOV made the presentation “Building of Sustainable Energy 
System in Ukraine (acitivities and prospects)” in which he presented the energy 
system of Ukraine and the prospects of building a sustainable energy system either 
by creating distributed generation and smart distribution systems, or by creating Eco-
Smart buildings (Annex VI). 

72. Mrs. Camelia VASILE made the presentation “Potential and Opportunities for Green 
Energy in Romania” in which she presented the actual Romanian energy structure, 
the potential for RES deployment as well as the respective institutional and financial 
promotion mechanisms closing with the RES investment opportunities in the country 
(Annex VI). 

73. Prof. Mustafa TIRIS concluded the session by referring to the RES potential and the 
progress made by each of the South East Europe countries and summed up the 
investment opportunities for RES and energy efficiency in the region. 

Session C.3: Electricity 

Introduction  

74. Session C.3 took place on October 9th, 2008, between 09:15 and 14:00, at the Kostis 
Palamas building of the National and Kapodistrian University of Athens. 

75. The meeting was chaired by Prof. Michail CHIORSAK, IPE, Prof. Evangelos 
DIALYNAS, National and Technical University of Athens and Prof. Anca POPESCU, 
ISPE. 

Content  

76. Prof. Michail CHIORSAK made the presentation “Moldova Power Sources 
Development options in the context of Regional Electricity System Evolution” in which 
he presented and analyzed a number of scenarios for meeting the growing demand 
of Moldova for electricity, in the context of high natural gas prices and large capital 
costs needed for new plants (Annex VII). 

77. Prof. Tudor AMBROS made the presentation “Synchronous generators with 
permanent magnets for stabilization the output voltage of the power wind mill 
installations” in which he analyzed and proposed a new design for generators used in 
wind mills (Annex VII). 

78. Mr. Panagiotis ANDRIANESIS made the presentation “Impacts of Reserve and Fixed 
Costs on Greece’s Day-Ahead Scheduling Problem” in which he presented the Greek 
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electricity day-ahead market and analyzed the impacts of reserve and fixed costs in 
the participating power units’ costs recovery (Annex VII). 

79. Mrs. Anca Simona BARDICI made the presentation “Security of electricity supply in 
the framework of sustainable development in Romania” in which she presented the 
balance that needs to be obtained between sustainable development and supply of 
security in the future Romanian electricity system (Annex VII). 

80. Mrs. Florentina MIHAILESCU made the presentation “Incentive scheme for 
investment and quality of supply on transmission tariffs in Romania” in which she 
proposed a new regulatory regime for cost allocations, tariffs and price control in the 
Romanian electricity market (Annex VII). 

81. Dr. Kostis PERRAKIS made the presentation “Simulator for the Hellenic Wholesale 
Electricity Market” in which he presented the development of a simulator of the Greek 
wholesale electricity market (Annex VII). 

82. Prof. Anca POPESCU made the presentation “Vulnerability of European Energy 
Users to an Energy Crisis” in which she analyzed the energy use characteristics of 
the European market concluding that European energy users are vulnerable to a 
global energy crisis (Annex VII). 

83. Dr. � asilis PSILOGLOU made the presentation “Comparison of Electricity Load 
Characteristics in Athens, Greece and London, UK” in which he analyzed climate and 
electricity demand historical data for Athens, GR and London, UK and presented 
common and varying characteristics in the demand side behaviour of the two cities 
(Annex VII). 

84. Mr. Ilias RAMPIDIS made the presentation “Analysis of the Greek electric sector and 
investigation of various energy scenarios in the post Kyoto period” in which he 
presented a model that analyzed a number of scenarios for the Greek electricity 
sector and its fuel mix in the post-2012 period (Annex VII). 

85. Prof. Nikitas NIKITAKOS made the presentation “Fighting water scarcity in small 
Aegean islands using renewable energies” in which he presented the design and 
Implementation of an environmental friendly floating desalination plant using 
renewable energies in order to support the fresh water demand of isolated Greek 
islands (Annex VII). 

 

Session D: RIEO Exclusive Meeting 

Introduction  

86. Session D took place on October 9th, 2008, between 10:00 and 12:00, at the Kostis 
Palamas building of the National and Kapodistrian University of Athens. 

87. The meeting was chaired by Prof. Dimitrios MAVRAKIS, Director of NKUA-KEPA. 
88. The participants were authorized representatives from Banks operating in the BSEC 

countries and other international institutions/organizations with great interest and 
action in the energy policy of the region. 

89. Documents that were disseminated before and during the meeting to the participants 
along with the list of participants are included in Annex VIII. 

Content  

90. The subject of the meeting was the discussion over the possibility and use of the 
establishment of a Regional Intermediary Energy Organization (RIEO). This 
Organization is expected to convene local, regional and international energy 
stakeholders and financing institutions and provide a forum for ongoing dialogue and 
decision making on objectives of joined importance. 
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91. The majority of the participants recognized the lack of cooperation and information 
regarding the energy financing in the region and found the idea of this Organization 
positive. The discussion resulted to the need for a detailed study and a business plan 
towards the usefulness and operation of such an Organization. 

Lunch buffet 
92. After completion of Sessions B.3, C.3 and D, Prof. Dimitrios MAVRAKIS invited the 

participants of the Conference at the Kostis Palamas building for a lunch buffet. 

Session B.4: Climate Change Challenges 

Introduction  

93. Session B.4 took place on October 9th, 2008, between 15:00 and 17:00, at the I. 
Drakopoulos Hall of the Historical building of the National and Kapodistrian University 
of Athens. 

94. The meeting was chaired by Prof. Dimosthenis ASIMAKOPOULOS, Vice Rector of 
the National and Kapodistrian University of Athens. The chair also consisted of Mr. 
Ioannis PALAIOKRASSAS, Former EU Commisioner. 

Content  

95. Mr. Ioannis PALAIOKRASSAS made an introduction to the session with the 
presentation “Can we meet the challenge?” in which he commented on the size of the 
challenge that climate change poses on humankind, the developments and 
alternatives towards climate change mitigation and concluded with the test case of 
the BSEC region (Annex VI). 

96. Mr. Miltos TSOSKOUNOGLOU made the presentation “The end of the era of cheap 
oil – A decisive factor in climate change” in which he presented the basics of the peak 
oil theory and extended its conclusions to climate change challenges proposing a 
number of substitutes for current practices (Annex VI). 

97. Mrs. Teresa FOKIANOU made the presentation “Climate Change – a new Challenge 
for Energy Business” in which after displaying the imminence of the climate change 
called for a new model in the energy business (Annex VI). 

98. Dr. Popi KONIDARI made the presentation “Climate Change Challenges at the BSEC 
countries” in which she presented the current state of climate policy in each of the 
BSEC countries (Annex VI). 

Session C.4: Environment – Biofuels 

Introduction  

99. Session C.4 took place on October 9th, 2008, between 15:00 and 16:00, at the Kostis 
Palamas building of the National and Kapodistrian University of Athens. 

100. The meeting was chaired by Prof. Anca POPESCU, ISPE and Prof. Miltos A. TYPAS, 
National and Kapodistrian University of Athens. 

Content  

101. Mr. Jan GASIOREK made the presentation “Production of bioethers of glycerol (fuel 
second generation) from crude glycerol – the by-product of biodiesel manufacture” in 
which he presented an innovative procedure and system for bio-ethers of glycerol 
from crude glycerol wastes (Annex VII). 

102. Dr. Diana RABADJIEVA made the presentation “Thermodynamic Modeling of 
Inorganic Chemical Speciation in River Waters Affected by Mine Water Discharges” 
in which she presented the determination of the inorganic chemical species in mining 
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polluted surface waters by chemical analyses and   thermodynamic modeling of the 
systems (Annex VII). 

103. Mrs. Galina XANTHOPOULOU made the presentation “Prevention of radioactive and 
some other contaminants propagation into the grounds by SHS-method” in which she 
presented a new method of processing of greater amounts of polluted components 
for utilization of radioactive and chemically dangerous wastes and neutralization of 
polluted materials, for prevention their migration into the soil and to adjacent 
ambiences (atmosphere and hydrosphere) (Annex VII). 

104. Mrs. Galina XANTHOPOULOU made the presentation “Composite materials on the 
basis of silica-modified systems with high sorption activity for water surface cleaning” 
in which she presented   the development of a novel mechanical-chemical treatment 
of silica-rich raw minerals and wastes to synthesize, in a single stage, magnetic 
sorbents for heavy oil collecting and for cleaning waste water (Annex VII). 

105. Mrs. Galina XANTHOPOULOU made the presentation “Environmental protection and 
remediation using SHS” in which she presented the importance and uses of the SHS 
(Self-propagating high-temperature synthesis) method for the synthesis and 
processing of materials (Annex VII). 

Session C.5: Energy Efficiency and Conservation 

Introduction  

106. Session C.5 took place on October 9th, 2008, between 16:00 and 17:00, at the Kostis 
Palamas building of the National and Kapodistrian University of Athens. 

107. The meeting was chaired by Prof. Agis PAPADOPOULOS, Aristotle University of 
Thessaloniki and Dr. Haji MELIKOV, GPOGC. 

Content  

108. Mr. Marius CLAUDY made the presentation “Beyond Economics – A behavioural 
approach to energy efficiency in domestic buildings” in which he presented the 
“Technological Sector Research (2006) Strand III - Energy Policy Research in 
Domestic Building” programme related to domestic energy consumption (Annex VII). 

109. Mr. Vassilis NIKOLOPOULOS made the presentation “Optimal Energy and Demand-
side Management with Location-based Services and Adaptive Data Mining 
Algorithms using an innovative web-based Energy Information System (EMIR)” in 
which he presented a web-based Energy Information System for remote energy data 
mining and analysis and energy system monitoring and control (Annex VII). 

110. Dr. Athanassios DAGOUMAS made the presentation “Macroeconomic Rebound 
Effect from the implementation of Energy Efficiency Policies at global level with 
E3MG” in which he presented the results of E3MG model in assessing the 
macroeconomic rebound effect from the implementation of energy efficiency policies 
at a global level (Annex VII). 

 

Session A.2: Roundtable Discussion 

Introduction  

111. Session A.2 took place on October 9th, 2008, between 17:30 and 19:30, at the 
Ioannis Drakopoulos Hall of the Historical building of the National and Kapodistrian 
University of Athens. 

112. The roundtable discussion was coordinated by Prof. Dimitrios MAVRAKIS, Director of 
NKUA-KEPA. 

113. The panelists of the discussion were: Mr. Constantinos MANIATOPOULOS, Former 
EU Director General of Energy, Dr. Dejan OSTOJIC, World Bank – ECA, Mr. Ioannis 
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PALAIOKRASSAS, Former EU Commissioner of Environment, Mr. Milko 
KOVACHEV, Power & Energy Utilities, EBRD and Mr. Goetz FUNCK, Director 
General of German-Greek Chamber of Industry and Commerce. 

Content  

114. Two questions were posed as guidelines to the panel: “Does the present political and 
economic landscape favors regional synergies promoting implementation of Kyoto 
protocol mechanisms, energy investment and trade transactions in Black Sea?” and 
“Can an initiative for the development of a RIEO among the BSEC countries gain 
regional support from the market forces?” 

115. After a short introduction by Prof. Dimitrios MAVRAKIS, there was a first round of 
five-minute speeches by each panelist for introductory comments on the posed 
questions and a second round of five-minute speeches by each panelist for 
reevaluation and conclusion remarks. 

116. The audience was prompted for questions and, afterwards, Prof. Dimitrios 
MAVRAKIS summed up all opinions and points that were made during the Session. 
The majority of the participants reaffirmed the outcomes of the Session D meeting 
and recognized the lack of adequate cooperation regarding the energy financing in 
the region and found the idea of a Regional Intermediary Organization positive. The 
discussion resulted to the need for a detailed study towards the usefulness and 
operation of such an Organization. 

Farewell Dinner 
117. After completion of the Conference, Prof. Dimitrios MAVRAKIS invited the 

participants of the Conference at the “Stamatopoulos Old Tavern” live music tavern, 
in the old city of Athens (Plaka), for dinner. 

Expression of Thanks 
118. The participants expressed their gratitude to KEPA for the excellent arrangements 

and the hospitality during the Conference. 
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Outcomes 

The Final Conference was set under the BSEC auspices. The Acting Chairman of BSEC on 
energy issues, Albanian Minister of Economy, Trade and Energy was the honorary guest 
during the opening session. Ministers and Ambassadors from BSEC countries (List of 
participants) as well as the Secretary General of BSEC, Amb. L. CHRYSANTHOPOULOS, 
attended and addressed the event. 
Organizing of the Conference allowed for parallel sessions of policy and scientific content as 
well as an exclusive meeting regarding the initiative for the establishment of a Regional 
Intermediary Energy Organization (RIEO) in the BSEC region. 
All participants received issues of the “Energy View of the BSEC countries-2006” and the 
newly edited scientific journal “Euro-Asian Journal of Sustainable Energy Development 
Policy”. 
During the policy session, issues regarding energy projects financing, investment and trade 
opportunities, regional energy projects, renewables, energy efficiency and climate change 
were discussed. 
During the scientific sessions, research work regarding conventional fuels, electricity, energy 
efficiency and energy conservation, environment and climate change was presented. 
During the exclusive meeting, a positive evaluation of the initiative for the establishment of a 
Regional Intermediary Energy Organization in the BSEC region was shaped, an evaluation 
that was repeated during the final roundtable discussion session. 
In conclusion, the Final Conference fulfilled its main objectives, namely to: 

�  Enhance regional and transregional cooperation; 

�  Present the project’s final scientific outcomes; 

�  Build awareness regarding energy and climate policy issues; 

�  Promote cooperation with market stakeholders. 

Concerning the follow-up activities, common consensus was built among participants 
regarding the: 

�  Promotion of the publication of the scientific journal; 

�  Organization of an International Scientific Conference next year with the same 
thematics;  

�  Promotion of the establishment of a Regional Intermediary Energy Organization in 
the BSEC region; 

�  Investigation of the possibility to organize a similar political Conference next year in 
Baku under the Azeri chairmanship of BSEC. 
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THE CONFERENCE 
The International Black Sea Energy Policy Conference - “Energy Investments and Trade 
Opportunities” of the PROMITHEAS Network will take place on October 8 - 9, 2008 in Athens, 
Greece. It is a three-dimension event, under the auspices of the Albanian Chairmanship of 
BSEC, with Policy and Business Sessions, Scientific Sessions and an Exclusive meeting 
associated with the initiative for the establishment of a Regional Intermediary Energy 
Organization - RIEO. 

The Conference is included in the FP6-PROMITHEAS-2 programme activities and has raised 
sponsorships from the both the private and public sector. 

The Energy Policy and Development Centre (KEPA) of the National and Kapodistrian 
University of Athens (NKUA), coordinator of PROMITHEAS – The Energy and Climate Policy 
Network has invited ministers, policy makers, energy stakeholders and scientists from EU, 
Black Sea, Caspian Sea and Central Asia countries to participate. The whole event will be 
hosted by the oldest university of Greece, the National and Kapodistrian University of Athens. 

A. Opening – Welcome Addresses 
The official opening of the Conference will take place at the Monumental Ceremonial Hall of 
NKUA with the participation of the Albanian Minister of Economy, Trade and Energy (Acting 
Chairman of BSEC), the Secretary General of BSEC and high level governmental delegations 
from the BSEC countries (Ministers, Deputy Ministers, Ambassadors, General Secretaries of 
Ministries) 

Distinguished personalities, decision makers and regional energy stakeholders will participate 
actively in this important event. 

B. Policy and Business Sessions 
The Policy and Business Sessions include speeches, presentations and discussions among 
BSEC ministers, ambassadors, country representatives, decision makers, representatives from 
public and private companies activated in energy and environment investments and 
transactions, representatives from banks etc�� The five sessions will be hosted at the “I. 
Drakopoulos” hall of NKUA. 

�  Session B.1: Energy project financing – Investment and trade opportunities 

�  Session B.2: Regional energy projects 

�  Session B.3: Renewables & Energy efficiency 

�  Session B.4: Climate change challenges 

C. Scientific Sessions 
The Scientific Sessions are oriented to energy and environment - climate change. An 
International Scientific Committee with members from Greece, EU and BSEC countries will 
ensure the scientific quality of the sessions. The five sessions will be hosted at the “Kostis 
Palamas” Cultural Centre of NKUA. 

�  Session C.1: Conventional fuels 

�  Session C.2: Climate change policy 

�  Session C.3: Electricity 

�  Session C.4: Environment - Biofuels 

�  Session C.5: Energy efficiency and conservation 

D. Exclusive activities 
An exclusive meeting concerning the initiative of establishing RIEO will take place on Thursday 
morning at the “Kostis Palamas” Cultural Centre of NKUA. 
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ORGANIZATION 
The International Black Sea Energy Policy Conference - “Energy Investments and Trade 
Opportunities” is being organized by the Energy Policy and Development Centre (NKUA-
KEPA), coordinator of the PROMITHEAS Energy and Climate Policy Network. The Centre is an 
academic (within the National and Kapodistrian University of Athens), non profit organization, 
whose aim is to promote relations of scientific and development cooperation at both national 
and international level. 

The Centre’s activities are mainly related to the power sector, energy transportation and 
interconnections, energy geopolitics, regional energy markets, promotion of energy investments 
and trade, environmental implications of energy use and design and evaluation of climate policy 
instruments. NKUA-KEPA has developed a regional profile covering the areas of S.E. Europe, 
Mediterranean, Black and Caspian Seas regions and Central Asia. 

 

Energy Policy and Development Centre (KEPA) 
National and Kapodistrian University of Athens 
Panepistimiopolis, KEPA Building 
157-84 Athens, Greece 
Tel.: (+30) 210-7275732, (+30) 210-7275809 
Fax: (+30) 210-7275828 
E-mail: epgsec@kepa.uoa.gr 
Website: www.kepa.uoa.gr 

 

Organizing Committee 
Prof. Dimitrios MAVRAKIS, NKUA-KEPA, Greece (Chairman) 

Prof. Mihail CHIORSAC, IPE, Moldova 

Prof. Arthur PRAKHOVNIK, ESEMI, Ukraine 

Dr. Lulin RADULOV, BSREC, Bulgaria 

Prof. Elmira RAMAZANOVA, GPOGC, Azerbaijan 

Mrs. Camelia VASILE, ISPE, Romania 

 

Secretariat 
Dr. Popi KONIDARI, NKUA-KEPA 

Mr. Nikolaos KONTINAKIS, NKUA-KEPA 

Mrs. Jenny PASSARI, NKUA-KEPA 

Mrs. Alexia VASILA, NKUA-KEPA 

 

Note 
The detailed conference programme is published in the following pages. It is noted that some 
speakers have not yet confirmed their participation. It is possible that other speakers will take their 
place. The organizing committee retains the right to change the programme without prior notice. 
Any changes will be announced through NKUA-KEPA’s website at www.kepa.uoa.gr 
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REGISTRATION 

Registration Fees 
For registration to the conference it is necessary to complete the Registration Form and send it to 
NKUA-KEPA, by 30 September, 2008. 

�  The opening of the Conference (session A.1) will be  open (free of charge) to interested 
scientists and stakeholders. 

�  The conference registration fee for the policy and business sessions (B.1 – B.4) amounts to 
300 €. Registration fee includes all printed material related to the respective sessions, a copy 
of the “Energy View of BSEC countries - 2006” publication, coffee breaks, two lunches and 
two dinners. 

�  For the scientific sessions (C.1 – C.5) the registration fee amounts to 120 € for scientists 
coming from Azerbaijan, Bulgaria, Moldova, Romania and Ukraine. Registration fee includes 
all printed material related to the respective sessions, coffee breaks, two lunches and two 
dinners. 

�  For the scientific sessions (C.1 – C.5) the registration fee amounts to 180 € for scientists 
coming from other countries (Greece included). Registration fee includes all printed material 
related to the respective sessions, coffee breaks, two lunches and two dinners. 

�  Scientific papers are accepted for presentation in the scientific sessions by the conference’s 
scientific committee as described in the respective open call for papers 
(http://www.kepa.uoa.gr/PROMITHEAS2_Conference.htm). 

Payments and Cancellations 
Payment can be made either by direct payment to the NKUA – Special Account for Research 
Grants’ account at EMPORIKI Bank in Athens (IBAN: GR79 0120 0350 0000 0008 1706 531) or by 
cash upon registration. Upon payment, the organizers will issue an official receipt to the institution, 
company or organization concerned. 

Cancellations are accepted up to, and no later than 8 September 2008, with a full refund of the 
payment made. In the case of cancellation after this date, a 50% refund of registration fees will be 
made, while for cancellations after 30 September 2008 there will be no refund. 

ACCOMMODATION 
NKUA-KEPA has made arrangements for delegates who wish to stay at one of the BEST 
WESTERN ESPERIA, AMALIA and ATHINAIS hotel. Each delegate will have to handle his/her 
booking and pay directly to the hotel, indicating the participation in the International Black Sea 
Energy Policy Conference - “Energy Investments and Trade Opportunities” event. The special 
rates that apply for the conference delegates are as follows: 

BEST WESTERN ESPERIA hotel room type rates 

(Tel: +30-210-3238001, www.esperiahotel.com.gr) 

Single (standard) € 130 / Double (standard) € 130 

Single (executive) € 170 / Double (executive) € 170 

AMALIA hotel room type rates 

(Tel: +30-210-3237300, www.amaliahotels.com) 

Single € 165 / Double € 180 

ATHINAIS hotel room type rates 

(Tel: +30-210-6431133, www.athinaishotel.gr) 

Single € 65 / Double € 80 

If you decide to stay at one of the proposed hotels, please indicate this in your registration form 
by ticking the respective box. 
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Conference Plan  

Tuesday 7/10 Wednesday 8/10 Thursday 9/10 

Session A.1 
NKUA Ceremonial Hall 

09:15 – 13:00 
Opening addresses 

Keynote speech 

Registration 
I. Drakopoulos Hall 

13:00 – 14:00 

Session B.2 
I. Drakopoulos Hall 

09:15 – 11:00 
Regional Energy 

Projects 
 

Session B.3 
I. Drakopoulos Hall 

11:30 – 14:00 
Renewables & Energy 

Efficiency 

Session C.3 
Kostis Palamas 

building 
09:15 – 14:00 

Electricity 

Session D. 
Kostis Palamas 

building 
10:00 – 12:00 

RIEO Exclusive meeting 

Lunch buffet 
Kostis Palamas building 

14:00 – 15:00 

Lunch buffet 
Kostis Palamas building 

14:00 – 15:00 

Session B.4 
I. Drakopoulos Hall 

15:00 – 17:00 
Climate Change Challenges 

Session C.4 
Kostis Palamas building 

15:00 – 16:30 
Environment – Biofuels 

 
Session C.5 

Kostis Palamas building 
16:30 – 17:30 

Energy Efficiency and Conservation 

Session B.1 
I. Drakopoulos Hall 

15:00 – 18:00 
Energy Project Financing – 

Investment and Trade Opportunities 

Session C.1 
Kostis Palamas building 

15:00 – 17:00 
Conventional Fuels 

 
Session C.2 

Kostis Palamas building 
17:00 – 18:00 

Climate Change Policy 
Session A.2 

I. Drakopoulos Hall 
17:30 – 19:30 

Roundtable discussion 

Welcome reception 
Museum of NKUA 

History 
20:00 

Dinner 
Kostis Palamas building 

20:30 

Farewell Dinner 
“Stamatopoulos Old Tavern” 

21:00 

Museum of University History: 5 Tholou St., Plaka area 
NKUA Ceremonial Hall:  30 Eleutheriou Venizelou (Panepistimiou) Av., Centre area 
I. Drakopoulos Hall:  30 Eleutheriou Venizelou (Panepistimiou) Av., Centre area 
Kostis Palamas building: 48 Akadimias St., Centre area 
“Stamatopoulos Old Tavern”: 26 Lysiou St., Plaka area 
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CONFERENCE PROGRAMME 
 Day 1: Wednesday 8/10 

09:15-11:00 SESSION A.1 – Opening 
Ceremonial Hall 
Coordinators 
Prof. Ioannis KARAKOSTAS , Vice Rector, NKUA, Greece (Chairman) 
Prof. Dimitrios MAVRAKIS , Director, NKUA-KEPA , Greece (Introductory remarks) 
HE, Ambassador  Mr. Leonidas CHRYSANTHOPOULOS , Secretary General, BSEC – PERMIS 

Speakers 
Mr. Christos FOLIAS , Minister of Development, Greece 
Mr. Genc RULI , BSEC Acting Chairman, Minister of Economy, Trade and Energy, Albania 
Mr. Tudor COPACI , Deputy Minister of Economy and Trade, Moldova 
Mr. Petros DOUKAS,  Deputy Minister of Foreign Affairs, Greece 

11:00-11:30 Coffee break  

11:30-13:00 Coordinators 
Mr. Theodoros SKYLAKAKIS , Secretary General, Hellenic MFA (Introductory remarks) 
Prof. Dimitrios MAVRAKIS , Director, NKUA-KEPA , Greece (Chairman) 
HE, Ambassador  Mr. Leonidas CHRYSANTHOPOULOS , Secretary General, BSEC – PERMIS (Concluding remarks) 

Speakers 
HE, Ambassador Mr. Valerii TSYBUKH , Ambassador of Ukraine  to Greece 
HE, Ambassador Dr. Wolfgang SCHULTHEISS , Ambassador of German Federation to Greece 
HE, Ambassador Mr. Irakli TAVARTKILADZE , Ambassador  of Georgia to Greece 
*HE, Ambassador Mr. George CIAMBA , Ambassador of Romania to Greece 

13:00-14:00 Registration 
(All participants will register at I. Drakopoulos H all) 

14:00-15:00 Lunch buffet 

15:00-18:00 SESSION B.1 – “Energy Project Financing – 
Investment and Trade Opportunities” 
I. Drakopoulos Hall 
Focus 
Financial stakeholders will present and discuss energy project 
financing schemes, tools and mechanisms as well as test cases 
of regional importance. National stakeholders will present 
investment and trade opportunities of national scale in the Black 
Sea region regarding energy and environment. 

Coordinators 
Dr. Lulin RADULOV , Director, BSREC, Bulgaria (Chairman) 
Mr. Constantinos MANIATOPOULOS , Former EU Director 
General of Energy, Greece (Introductory remarks) 
Dr. Dejan OSTOJIC , World Bank – ECA (Concluding remarks) 

Speakers 
Mr. Konstantinos MASMANIDIS , Business Council, BSEC 
Mr. Georgi HOROZOV , Energy and Infrastructure, BSTDB 
Mr. Milko KOVACHEV , Power & Energy Utilities, EBRD 
Mr. Bashkim SYKJA , Director, Business Promotion Directorate, 
Ministry of Economy, Trade and Energy, Albania 
Dr. Sedat CAL , Energy Charter Secretariat 
Mr. Marian MAMEI , Deputy Head, Division for Investment Policy, 
Ministry of Economy and Trade, Moldova 
Mr. Fatjon TUGU , Director, Energy Policies, Ministry of 
Economy, Trade and Energy, Albania 
Mr. Konstantinos ZAIMIS , Project Coordinator, BSEC-PERMIS 
Discussion  

SESSION C.1 – “Conventional Fuels” 
Kostis Palamas building 
Coordinators 
Prof. Elmira RAMAZANOVA , Director, GPOGC, Azerbaijan  
Prof. Konstantinos KARAGIANNOPOULOS,  National 
Technical University of Athens, Greece 

Introductory remarks 
Mr. Tarik MEZIANI , Directorate for Research, European 
Commission 

Presentations 
Mr. George ABULASHVILI , Energy Efficiency Centre, Georgia 
Prof. Victor P. ALFEROV , Murom Institute of Vladimir State 
University, Russia  
Dr. Katarzyna CZEREWACZ , Bialystok Technical University, 
Poland  

Dr. Haji MELIKOV , GPOGC, Azerbaijan 

SESSION C.2 – “Climate Change Policy” 
Kostis Palamas building 
Coordinators 
Prof. Evgenij INSHEKOV , ESEMI, Ukraine 
Prof. Konstantinos KARAGIANNOPOULOS,  National 
Technical University of Athens, Greece 

Presentations 
Dr. Popi KONIDARI , NKUA-KEPA, Greece 
Dr. Bilgin HILMIOGLU, TUBITAK – MRC, Turkey 

20:30 
Dinner  



Acronym: PROMITHEAS-2, Contract No.: INCO – CT – 2006 - 31444, Drafting Date: 24.10.08 

D14. Final Conference report                                                                                    47 

 Day 2: Thursday 9/10 

09:15-11:00 SESSION B.2 – “Regional Energy Projects” 
I. Drakopoulos Hall 
Focus 
Energy projects of a regional importance, in any stage of 
implementation. Oil & Natural gas projects (upstream and 
downstream), pipelines and electricity infrastructure will be 
presented and discussed by state and private stakeholders 

Coordinators 
Mrs. Teresa FOKIANOU , Chairman & M.D., FLOW, Greece 
(Chairwoman) 
Prof. Elmira RAMAZANOVA , Director, GPOGC, Azerbaijan 
(Introductory remarks) 

Speakers 
Dr. Evangelos LEKATSAS , Chairman of the Board of Directors, 
HTSO, Greece  
Mr. Woodward Clark PRICE , Economic Counselor, United 
States Embassy, Greece 
Mr. Naske AFEZOLLI , TAP AG, Switzerland 
Mr. Spyros PALEOYANNIS , Deputy Chairman IENE, Greece 
Discussion  

SESSION C.3 – “Electricity” 
Kostis Palamas building 
Coordinators 
Prof. Michail CHIORSAK,  IPE, Moldova 
Prof. Evangelos DIALYNAS , National Technical University of 
Athens, Greece 
Prof. Anca POPESCU, ISPE, Romania 

Presentations 
Prof. Tudor AMBROS , Technical University of Moldova, Moldova  
Mr. Panagiotis ANDRIANESIS , University of Thessaly, Greece 
Mrs. Anca Simona BARDICI,  ISPE, Romania 
Dr. Nikolas CHARISIOU , TEI West Macedonia, Greece 
Mrs. Florentina MIHAILESCU , ANRE, Romania 
Dr. Kostis PERRAKIS,  Regulatory Authority for Energy, Greece 
Prof. Anca POPESCU, ISPE, Romania 
Dr. � asilis  PSILOGLOU , National Observatory of Athens, 
Greece 
Mr. Ilias RAMPIDIS,  National Technical University of Athens, 
Greece 

11:00-11:30 Coffee break 

11:30-14:00 SESSION B.3 – “Renewables & Energy 
Efficiency” 
I. Drakopoulos Hall 
Focus 
Policies, initiatives and project financing schemes regarding RES, 
energy efficiency and conservation and clean technologies will be 
presented and discussed 

Coordinators 
Prof. Arthur PRAKHOVNYK , Director, ESEMI, Ukraine 
(Chairman) 
Mr. Panagiotis GENNIMATAS , Honorary Vice President of EIB, 
Greece (Introductory remarks) 
Prof. Mustafa TIRIS , TUBITAK – MRC, Turkey (Concluding 
remarks) 

Speakers 
Mr. Levon VARDANYAN , Head of Development Department, 
Ministry of Energy and Natural Resources, Armenia 
Mr. Solon KASINIS , Director, Energy Agency, Ministry of 
Commerce, Industry and Tourism, Cyprus 
Mr. Ioannis DESYPRIS , Endesa Hellas, Greece 
Mrs. Irina NICOLAU , Romanian Agency for Energy 
Conservation, Romania 
Mr. George ABULASHVILI , Energy Efficiency Centre, Georgia 
Dr. Dimitrios PAPASTEFANAKIS , Centre of Renewable Energy 
Sources, Greece 
Prof. Arthur PRAKHOVNYK , Director, ESEMI, Ukraine 
Mrs. Camelia VASILE , ISPE, Romania 
Discussion  

 

14:00-15:00 Lunch buffet  

15:00-17:00 SESSION B.4 – “Climate Change Challenges” 
I. Drakopoulos Hall 
Focus 
Both policy and commercial stakeholders will present climate 
change implications and policies for their mitigation, Kyoto 
mechanisms and deliberations regarding a post-Kyoto agreement 

Coordinators 
Prof. Dimosthenis ASIMAKOPOULOS , Vice Rector, NKUA, 
Greece (Chairman) 
Mr. Ioannis PALAIOKRASSAS , Former EU Commissioner, 

SESSION C.4 – “Environment - Biofuels” 
Kostis Palamas building 
Coordinators 
Prof. Arthur PRAKHOVNYK , Director, ESEMI, Ukraine 
Prof. Miltos A. TYPAS,  NKUA, Greece 
Presentations 
Dr. Nikolas CHARISIOU , TEI West Macedonia, Greece 
Mr. Jan GASIOREK , Institute of Natural Fibres, Poland 
Prof. Nikitas NIKITAKOS , University of the Aegean, Greece 
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Greece (Introductory remarks) 
Speakers 
Mr. Miltos TSOSKOUNOGLOU , Director, Environmental 
Protection, Toyota Hellas 
Mrs. Teresa FOKIANOU , Chairman & M.D., FLOW, Greece 
Dr. Popi KONIDARI , NKUA-KEPA , Greece 
Discussion  

Dr. Diana RABADJIEVA,  Institute of General and Inorganic 
Chemistry, Academy of Sciences, Bulgaria 
Mrs. Galina XANTHOPOULOU , NSCR  “Demokritos”, Greece 

Coffee  Break  

SESSION C.5 – “Energy Efficiency and 
Conservation” 
Kostis Palamas building 
Coordinators 
Prof. Agis PAPADOPOULOS , Aristotle University of 
Thessaloniki, Greece 

Dr. Haji MELIKOV , GPOGC, Azerbaijan 

Presentations 
Mr. Marius CLAUDY , Dublin Institute of Technology, Ireland 
Mr. Vassilis NIKOLOPOULOS , National Technical University of 
Athens, Greece 
Dr. Athanassios DAGOUMAS , Cambridge Centre for Climate 
Change Mitigation Research, University of Cambridge, UK 

17:00-17:30 Coffee Break  

17:30-19:30 SESSION A.2 – Roundtable discussion 
I. Drakopoulos Hall 
Focus 
Does the present political and economic landscape favors regional synergies promoting implementation of Kyoto protocol 
mechanisms, energy investment and trade transactions in Black Sea? Can an initiative for the development of a RIEO among the 
BSEC countries gain regional support from the market forces? 

Coordinator 
Prof. Dimitrios MAVRAKIS , Director, NKUA-KEPA 

Panelists 
Mr. Constantinos MANIATOPOULOS , Former EU Director General of Energy 
Dr. Dejan OSTOJIC , World Bank – ECA 
Mr. Ioannis PALAIOKRASSAS , Former EU Commissioner, - Environment 
Mr. Milko KOVACHEV , Power & Energy Utilities, EBRD 
Mr. Goetz FUNCK , Director General, German-Greek Chamber of Industry and Commerce 
Mr. Panagiotis GENNIMATAS , Honorary Vice President of European Investment Bank (EIB) 

21:00 Farewell Dinner  
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Black Sea Energy Policy Conference 
Energy Investments and Trade Opportunities 

Registration Form 

Personal information 

Name:   Title: 

Organization:    

Position:    

Full Address (incl. postal 
code, city, country): 

   

    

Telephone:  Fax:  

E-mail:    

Registration categories  

Policy and business sessions (B) € 300  

Scientific sessions (C), participants from Azerbaijan, Bulgaria, 
Moldova, Romania and Ukraine 

€ 120  

Scientific sessions (C), participants from other countries (Greece 
included) 

€ 180  

Method of payment  

I will pay by bank transfer: 
EMPORIKI Bank 
IBAN: GR79 0120 0350 0000 0008 1706 531  
Swift/BIC: EMPOGRAA, Beneficiary: NKUA/SARG 

 

I will pay cash upon registration  

Accommodation  

I shall stay at the ATHINAIS hotel  

I shall stay at the AMALIA hotel  

I shall stay at the BEST WESTERN ESPERIA hotel  

I shall make my own arrangements  

Please send the completed registration form to the following address: 

Energy Policy and Development Centre (KEPA) 
National and Kapodistrian University of Athens 
Panepistimiopolis, KEPA Building 
157-84 Athens, Greece 
Tel.: (+30) 210-7275732 – Fax: (+30) 210-7275828 
E-mail: epgsec@kepa.uoa.gr 

BLACK SEA ECONOMIC  
COOPERATION 

ALBANIAN CHAIRMANSHIP  

PROMITHEAS-2 
The EU-BSEC 

Energy and Climate 
Policy Network 
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Annex IV: Actual agenda of the Final Conference 
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CONFERENCE AGENDA 
 Day 1: Wednesday 8/10 

09:15-11:00 SESSION A.1 – Opening 
Ceremonial Hall 
Coordinators 
Prof. Ioannis KARAKOSTAS , Vice Rector, NKUA, Greece (Chairman) 
Prof. Dimitrios MAVRAKIS , Director, NKUA-KEPA , Greece (Introductory remarks) 
HE, Ambassador  Mr. Leonidas CHRYSANTHOPOULOS , Secretary General, BSEC – PERMIS 

Speakers 
Mr. Christos FOLIAS , Minister of Development, Greece 
Mr. Genc RULI , BSEC Acting Chairman, Minister of Economy, Trade and Energy, Albania 
Mr. Tudor COPACI , Deputy Minister of Economy and Trade, Moldova 
Mr. Petros DOUKAS,  Deputy Minister of Foreign Affairs, Greece 

11:00-11:30 Coffee break  

11:30-13:00 Coordinators 
Mr. Theodoros SKYLAKAKIS , Secretary General, Hellenic MFA (Introductory remarks) 
Prof. Dimitrios MAVRAKIS , Director, NKUA-KEPA , Greece (Chairman) 
HE, Ambassador  Mr. Leonidas CHRYSANTHOPOULOS , Secretary General, BSEC – PERMIS (Concluding 
remarks) 

Speakers 
HE, Ambassador Dr. Wolfgang SCHULTHEISS , Ambassador of German Federation to Greece 
HE, Ambassador Mr. Irakli TAVARTKILADZE , Ambassador  of Georgia to Greece 
HE, Ambassador Mr. George CIAMBA , Ambassador of Romania to Greece 

13:00-14:00 Registration 
(All participants will register at I. Drakopoulos H all) 

14:00-15:00 Lunch buffet 

15:00-18:00 SESSION B.1 – “Energy Project Financing 
– Investment and Trade Opportunities” 
I. Drakopoulos Hall 
Focus 
Financial stakeholders will present and discuss energy 
project financing schemes, tools and mechanisms as 
well as test cases of regional importance. National 
stakeholders will present investment and trade 
opportunities of national scale in the Black Sea region 
regarding energy and environment. 

Coordinators 
Dr. Lulin RADULOV , Director, BSREC, Bulgaria 
(Chairman) 
Mr. Constantinos MANIATOPOULOS , Former EU 
Director General of Energy, Greece (Introductory 
remarks) 
Dr. Dejan OSTOJIC , World Bank – ECA (Concluding 
remarks) 

Speakers 
Mr. Konstantinos MASMANIDIS , Business Council, 
BSEC 
Mr. Georgi HOROZOV , Energy and Infrastructure, 
BSTDB 
Mr. Milko KOVACHEV , Power & Energy Utilities, EBRD 
Mr. Bashkim SYKJA , Director, Business Promotion 
Directorate, Ministry of Economy, Trade and Energy, 
Albania 
Dr. Sedat CAL , Energy Charter Secretariat 
Mr. Marian MAMEI , Deputy Head, Division for 
Investment Policy, Ministry of Economy and Trade, 
Moldova 
Mr. Fatjon TUGU , Director, Energy Policies, Ministry of 

SESSION C.1 – “Conventional Fuels” 
Kostis Palamas building 
Coordinators 
Prof. Evgenij INSHEKOV , ESEMI, Ukraine 
Prof. Konstantinos KARAGIANNOPOULOS,  National 
Technical University of Athens, Greece 

Introductory remarks 
Mr. Tarik MEZIANI , Directorate for Research, European 
Commission 

Presentations 
Mr. George ABULASHVILI , Energy Efficiency Centre, 
Georgia 
Dr. Katarzyna CZEREWACZ , Bialystok Technical 
University, Poland  

Dr. Haji MELIKOV , GPOGC, Azerbaijan 

SESSION C.2 – “Climate Change Policy” 
Kostis Palamas building 
Coordinators 
Prof. Evgenij INSHEKOV , ESEMI, Ukraine 

Prof. Konstantinos KARAGIANNOPOULOS,  National 
Technical University of Athens, Greece  

Presentations 
Dr. Popi KONIDARI , NKUA-KEPA, Greece 
Dr. Bilgin HILMIOGLU, TUBITAK – MRC, Turkey 
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Economy, Trade and Energy, Albania 
Mr. Konstantinos ZAIMIS , Project Coordinator, BSEC-
PERMIS 
Discussion  

20:30 Dinner  

 Day 2: Thursday 9/10 

09:15-11:00 SESSION B.2 – “Regional Energy 
Projects” 
I. Drakopoulos Hall 
Focus 
Energy projects of a regional importance, in any stage 
of implementation. Oil & Natural gas projects (upstream 
and downstream), pipelines and electricity infrastructure 
will be presented and discussed by state and private 
stakeholders 

Coordinators 
Mrs. Teresa FOKIANOU , Chairman & M.D., FLOW, 
Greece (Chairwoman) 
Prof. Elmira RAMAZANOVA , Director, GPOGC, 
Azerbaijan 
(Introductory remarks) 

Speakers 
Dr. Evangelos LEKATSAS , Chairman of the Board of 
Directors, HTSO, Greece 
Mr. Woodward Clark PRICE , Economic Counselor, 
United States Embassy, Greece 
Mr. Naske AFEZOLLI , TAP AG, Switzerland 
Mr. Spyros PALEOYANNIS , Deputy Chairman IENE, 
Greece 
Discussion  

SESSION C.3 – “Electricity” 
Kostis Palamas building 
Coordinators 
Prof. Michail CHIORSAK,  IPE, Moldova 
Prof. Evangelos DIALYNAS , National Technical 
University of Athens, Greece 
Prof. Anca POPESCU, ISPE, Romania 

Presentations 
Prof. Tudor AMBROS , Technical University of 
Moldova, Moldova  
Mr. Panagiotis ANDRIANESIS , University of Thessaly, 
Greece 
Mrs. Anca Simona BARDICI,  ISPE, Romania 
Mrs. Florentina MIHAILESCU , ANRE, Romania 
Dr. Kostis PERRAKIS,  Regulatory Authority for 
Energy, Greece 
Prof. Anca POPESCU, ISPE, Romania 
Dr. � asilis PSILOGLOU , National Observatory of 
Athens, Greece 
Mr. Ilias RAMPIDIS,  National Technical University of 
Athens, Greece 

11:00-11:30 Coffee break 

11:30-14:00 SESSION B.3 – “Renewables & Energy 
Efficiency” 
I. Drakopoulos Hall 
Focus 
Policies, initiatives and project financing schemes 
regarding RES, energy efficiency and conservation and 
clean technologies will be presented and discussed 

Coordinators 
Prof. Mustafa TIRIS , TUBITAK – MRC, Turkey 
(Chairman & Concluding remarks) 

Speakers 
Mr. Levon VARDANYAN , Head of Development 
Department, Ministry of Energy and Natural Resources, 
Armenia 
Mr. Solon KASINIS , Director, Energy Agency, Ministry 
of Commerce, Industry and Tourism, Cyprus 
Mr. Pantelis VOGIATZIS , Endesa Hellas, Greece 
Mrs. Irina NICOLAU , Romanian Agency for Energy 
Conservation, Romania 
Mr. George ABULASHVILI , Energy Efficiency Centre, 
Georgia 
Mr. Vasileios PAPANDREOU , Centre of Renewable 
Energy Sources, Greece 
Prof. Evgenij INSHEKOV , Director, ESEMI, Ukraine 
Mrs. Camelia VASILE , ISPE, Romania 
Discussion  

 

14:00-15:00 Lunch buffet  
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15:00-17:00 

SESSION B.4 – “Climate Change 
Challenges” 
I. Drakopoulos Hall 
Focus 
Both policy and commercial stakeholders will present 
climate change implications and policies for their 
mitigation, Kyoto mechanisms and deliberations 
regarding a post-Kyoto agreement 

Coordinators 
Prof. Dimosthenis ASIMAKOPOULOS , Vice Rector, 
NKUA, Greece (Chairman) 
Mr. Ioannis PALAIOKRASSAS , Former EU 
Commissioner, Greece (Introductory remarks) 
Speakers 
Mr. Miltos TSOSKOUNOGLOU , Director, 
Environmental Protection, Toyota Hellas 
Mrs. Teresa FOKIANOU , Chairman & M.D., FLOW, 
Greece 
Dr. Popi KONIDARI , NKUA-KEPA , Greece 
Discussion  

SESSION C.4 – “Environment - Biofuels” 
Kostis Palamas building 
Coordinators 
Prof. Anca POPESCU, ISPE, Romania 
Prof. Miltos A. TYPAS,  NKUA, Greece 
Presentations 
Mr. Jan GASIOREK , Institute of Natural Fibres, Poland 
Prof. Nikitas NIKITAKOS , University of the Aegean, 
Greece 
Dr. Diana RABADJIEVA,  Institute of General and 
Inorganic Chemistry, Academy of Sciences, Bulgaria 
Mrs. Galina XANTHOPOULOU , NSCR  “Demokritos”, 
Greece 

Coffee  Break  

SESSION C.5 – “Energy Efficiency and 
Conservation” 
Kostis Palamas building 
Coordinators 
Prof. Agis PAPADOPOULOS , Aristotle University of 
Thessaloniki, Greece 

Dr. Haji MELIKOV , GPOGC, Azerbaijan 

Presentations 
Mr. Marius CLAUDY , Dublin Institute of Technology, 
Ireland 
Dr. Vassilis NIKOLOPOULOS , National Technical 
University of Athens, Greece 
Dr. Athanassios DAGOUMAS , Cambridge Centre for 
Climate Change Mitigation Research, University of 
Cambridge, UK 

17:00-17:30 Coffee Break  

17:30-19:30 SESSION A.2 – Roundtable discussion 
I. Drakopoulos Hall 
Focus 
Does the present political and economic landscape favors regional synergies promoting implementation of Kyoto 
protocol mechanisms, energy investment and trade transactions in Black Sea? Can an initiative for the 
development of a RIEO among the BSEC countries gain regional support from the market forces? 

Coordinator 
Prof. Dimitrios MAVRAKIS , Director, NKUA-KEPA 

Panelists 
Mr. Constantinos MANIATOPOULOS , Former EU Director General of Energy 
Dr. Dejan OSTOJIC , World Bank – ECA 
Mr. Ioannis PALAIOKRASSAS , Former EU Commissioner of Environment 
Mr. Milko KOVACHEV , Power & Energy Utilities, EBRD 
Mr. Goetz FUNCK , Director General, German-Greek Chamber of Industry and Commerce 

21:00 Farewell Dinner  
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Annex V: Session A presentations 
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Prof. Ioannis KARAKOSTAS, Vice Rector, NKUA, Greece  
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Prof. Dimitrios MAVRAKIS, Director, NKUA-KEPA, Gree ce 
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Mr. Genc RULI, BSEC Acting Chairman, Minister of Ec onomy, Trade and Energy, 
Albania  

 
Honorable Excellencies, 

Ladies and Gentlemen, 

Dear Participants,  

 

It is a pleasure that on behalf of the Albanian Chairmanship of the Black Sea 

Economic cooperation to welcome you all to the opening of this Conference 

which has brought together high level academic, scientific and governmental 

participants under the special care of the Greek authorities.  

 

Special thanks on this occasion go to the organizers of this event, who have put in 

many hours of work to prepare every detail of this conference but especially for 

their efforts in selecting topics of discussion that hopefully will contribute 

towards the deepening of the cooperation and further economic integration 

amongst the countries of the Black Sea region.   

 

Albania feels proud to have this opportunity, for the role and its contribution as 

Chairman of the BSEC and for the successful proceedings of this conference.   

 

Globalization and regionalism is a reality shaped in various ways, perceived and 

approached differently by the countries. Politicians have the mission and the 

obligation to translate this reality into reforms, in order to sustain the economic 

and social development. The economic welfare and social wellbeing should be 

the driving force for our daily work and only through efficient cooperation we 

can achieve concrete and tangible success. 

 

I believe that a simple and predictable regulatory framework, an attractive 

investment climate and the overall favorable business environment are 
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preconditions to sustainable development.  This approach has been already 

internalized in our mentality for policy making and we are trying hard to make it 

work. Recognizing the need for certainty, proportionality and accountability in 

our policies, the Government of Albania is conducting a broad-based approach in 

reforming the business climate.  

 

As a result of these reforms Albania remarkably changed its ranking in Doing 

Business 2009 and it is ranked the second among the top ten reformers for the 

period 2007-2008. Our overall rank on the ease of doing business index climbed 

to 86 from 135, putting Albania on par with other countries in the sub-region.  

 

I acknowledge with great pleasure that other BSEC countries are progressing and 

having success in the ease of doing business. The champion is Azerbaijan 

reforming last year 7 areas from 10, providing thus a good example for other 

BSEC members. Without underestimating Georgia, whose reforms seem to be 

constant, and other countries who are working hard to facilitate doing business, I 

believe that there is so much experience and competencies within the region we 

should consider and exchange. 

 

The strategic investment is crucial in our region. 20 years ago 0.5USD from 

every 100 USD of FDI in the global economy went to developing countries 

whereas today this figure is 36 USD. The numbers speak better than people and 

the importance strategic investments have for developing countries is clear. Thus, 

considering the rapid growth of developing countries and the increasing need for 

foreign investment, the protection of investors should be a priority. In my opinion 

there is so much to do in this area.  Albania and Azerbaijan rank respectively at 

14th and 18th place, leading the reform to protect investors, but unfortunately 

other countries lack behind. I would be pleased to offer to all BSEC countries the 

Albanian experience in policies to protect investors in order to exchange the best 
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practice and avoid discrimination, lack of transparency and predictability for 

foreign investors. 

 

Trade exchange between Albania and the BSEC is considerable representing 30% 

of our total trade. Our main partners within BSEC are Greece with 48%, Turkey 

23%, Serbia 9%, etc. This is not random because Albania has preferential 

regimes with these countries under the Interim Agreement with EU, CEFTA 

2006 and other bilateral agreements. 

 

The Albanian trade regime is very liberal and provides many opportunities for 

foreign strategic investments. Our trade policy is progressively deepening our 

openness index and through a very liberal approach we aim at strengthening our 

competitiveness and fostering the internal production. During the first half of 

2008 the weighted tariff of Albania is 4.3% and the tariffs are decreasing 

continuously. Full compliance to the WTO principles and rules is guiding our 

efforts toward trade agenda.  

 

I have to stress that the trade regime with BSEC countries is very complex 

because of many well known reasons. The BSEC countries have different 

statuses with regard to WTO and the Associations and Stabilization Process and 

therefore the trade policy has different features within the region. 

  

Considering this reality, it is my belief that we have to concentrate our efforts in 

removing administrative and technical barriers to trade and encourage further 

trade facilitation. The administrative and non tariff barriers are usually hidden 

and their cost surpasses the cost of the tariffs. Therefore I would like to express 

my full commitment to work in this regard and I assure you for the readiness of 

the Government of Albania to institutionalize the instruments to facilitate non 

tariff barriers in trade within BSEC.  
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I strongly believe that this is one of the areas where the contribution of the BSEC 

must be focused in the long term, as a strategic tool to achieve a fuller level of 

cooperation amongst our countries.  

 

Ladies and Gentlemen, 

 

Albania comes to this inter-regional activity with the quality of the Presidency of 

another important process that is ongoing in Southeastern Europe, initially called 

the Athens’ Process and later on known as the Process for the Implementation of 

the Energy Community Treaty.  

 

The general objective of this process is the security of power supply for the 

consumers, attracting investments and economic growth of the member countries 

through the efficient and sustained development of the energy resources both at 

the local and regional levels.  

 

Albania believes that the achievements and experience accumulated by the 

member countries throughout this integrating process are very valuable and could 

serve as a concrete model for further enhancing the cooperation amongst the 

countries of the Black Sea Economic Cooperation, especially in the energy 

sector.  

 

Energy in general and security of energy supply to consumers in particular are 

becoming more and more sensitive topics and difficult challenges to face for the 

countries of Europe, especially for smaller countries with limited primary energy 

resources like Albania and the other countries of the region.  
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When analyzing the latest trends and developments of power generation and 

imports, it becomes evident that more countries are becoming dependent on 

imports in order to fulfill their needs for energy.  On the other hand, a sharp 

increase in the demand for energy has forced many European countries including 

the countries of our region, to reconsider their sources of energy supply thus 

making their priority the diversification of resources in relation to the existing 

and traditional ones.  

 

Under these circumstances besides further empowering the existing routes and 

corridors, new corridors and new energy networks are needed to connect the 

sources of energy in the producing countries with the consumer countries.  

 

A large part of the energy produced in the Caspian and Central Asia areas aim to 

reach the European markets through the Black Sea and Southeastern European 

regions.  Moreover, a good majority of the countries in these areas are members 

of the BSEC and besides their own market needs they all offer opportunities and 

can also facilitate the energy transiting.  

 

Therefore, the development of new networks and energy interconnections, 

alongside the modernization and liberalization of the markets at the local level, I 

believe should become the main objective of the Economic Cooperation of the 

Black Sea countries.   Achieving such an objective requires the will to undertake 

energy policies that aim not only the development and empowerment of the 

energy capacities at the local level but also cooperation, synergy and dialogue at 

the regional level. 

 

In this framework, Albania considers the Economic Cooperation of the countries 

of the Black Sea region as a very important instrument in developing energy 
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network, in increasing the security of energy supply to consumers and the 

sustainable economic development of the participating countries.  

 

Honored friends,  

 

The participation in this conference of high government officials, academicians 

and scientists from all the countries of the Black Sea region but also from other 

countries and international institutions point out the great interests that this 

activity has raised.    

 

We hope that discussions on the topics foreseen by the agenda, the presentations 

during the scientific and business sessions, as well as the meeting and discussions 

at the bilateral and multilateral level, both in the trade and energy fields will bring 

us all closer together but more importantly will translate into more progress and 

concrete developments in the countries of the Black Sea region and beyond.  

 

Thank you 
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Mr. Tudor COPACI, Deputy Minister of Economy and Tr ade, Moldova  

 
Ladies and Gentlemen, 

 

On behalf of the Republic of Moldova, first of all I would like to express my 

deepest gratitude to the organizers of the Black Sea Energy Policy conference for 

the invitation, hospitality and excellent organization of the event. 

At the very beginning I would like to mention that one of the highest 

priorities for the Republic of Moldova is building a modern democratic state, 

based on the European values, and external policy vector being oriented towards 

European integration. This, of course, involves considerable efforts in 

implementing reforms such as poverty reduction, private sector development, 

with special emphasis to SMEs, improving investment climate and national 

economic competitiveness. 

Today, Moldova tries to become a comparatively attractive place first of all 

for foreign investors. Thus, in 2007, foreign investment flows amounted to 500 

mil. USD, in 2008, according to our forecasts, FDI will amount to 700 mil. USD. 

 Moreover, in 2007 the Moldovan Government initiated broad reforms of 

economic liberalization consisting of three main components: 

First of all, the Capital legalization, that enables legal and physical persons 

to declare and legalize their capital. 

A second  reform worth mentioning is the Fiscal amnesty, representing the 

abolishment of the taxpayers’ debts to the state budget, accumulated by January 

2007,  

and the last but not the least one is “0” income tax for companies, meaning 

unconditioned exemption from corporate income tax. We anticipate that the 

implementation of this reform will provide incentives to companies to reinvest 

their profits into the extension and further development of their business 
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activities, as well as the reform is expected to fight to a certain degree the shadow 

economy, by making useless different schemes of tax evasion.    

It is also important to mention, that the Republic of Moldova has been 

granted the advantage to export to the West and to the East a large number of 

commodities within the free trade regime. So far, Moldova signed Free Trade 

Agreements with CIS countries and with South-Eastern European Countries 

(CEFTA). Starting with March 2008 Moldova reached a new level of cooperation 

with the European Union – meaning the  Autonomous Trade Preferences.  

In this way Moldova has a favorable investment climate and good trade 

opportunities. 

Concerning the energy sector from the Republic of Moldova I want to 

point out the following. 

A modern society, with a stable economic and social development, can not 

be perceived without an efficient Energy branch capable to assure the country 

with energetic resources and energy for a long period of time.  

The main objective of Energy branch is ensuring with a qualitative energy, 

at reasonable prices, of all consumers from the country and the accomplishment 

of the concept of sustainable development of the national economy. This 

objective might be reached on the basis of the competitiveness and liberalized 

energy market. 

Actually, the Energy System from the Republic of Moldova can be 

characterized in the following way:  

�  Lack of local energetic resources (natural gas, oil, coal);  

�  Necessity in importing energetic resources;  

�  Reduced energy efficiency;  

�  Low level of utilization of renewable energy sources;  

�  No uniform location of capacities for generation of electric power on 

the territory of the Republic of Moldova;  
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�  Deterioration  of energy equipments at 60-70% at electric power plants, 

high-voltage lines and distribution networks;  

�  Insufficient volume of investments in Energy sector;  

Those above-mentioned represent considerable challenges regarding the 

security of energy deliveries as well as economic development, namely:  

�  Total dependence on imported primary  energy resources;  

�  Limited number of imported sources of fuel and electric power;  

�  Import of natural gas only from one supplier;  

�  Reduced capacity of electric lines of connection with South-East 

Europe and West;  

�  Necessity in modernization of electric transport network. 

In the context of these challenges, in order to assure a durable development 

of Energy sector from the Republic of Moldova, it is necessary to have a clear 

strategic vision for the future, active energy policy and well-developed and 

efficient legal framework.  

In 2007 the Government of the Republic of Moldova has approved the 

Energy Strategy of the Republic of Moldova until 2020, developed with the 

support of the European Union. The main objective of this document is to create 

a more efficient Energy branch, to assure energetic security of the country, 

modernization of energetic infrastructure and integration on the European energy 

market. 

Strategic objectives of national energy policy for the period till 2020 are 

the following:  

�  The objectives of energy security, namely:  

o strengthening of energetic inter-connections with Ukraine and 

Romania;  

o joining of the national electro-energetic system and system of 

natural gas to the Treaty of Energetic Community;  
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o the improvement of investment climate regarding the generation 

of electric power;  

o the diversification of types of fuel used on the territory of the 

Republic of Moldova;  

o strengthening the role of the Republic of Moldova as an 

important transit country for natural gas and electric power;  

Secondly, I would like to mention 

�  The objectives oriented towards economic and energy efficiency:  

o The increase of energy efficiency at the production, 

transportation, distribution and delivery of energy and fuels;  

o The reduction of costs and formation of such prices for the 

energy and fuels which will cover the costs;  

o The implementation of  efficient energy technologies with the 

reduced impact on the environment;  

o The attraction of private investments in the rehabilitation and 

building of energetic objects;  

�  The ecologic objectives are:  

o The alignment to European norms and standards concerning the 

restriction and elimination of emissions  in the environment;  

o The implementation of EU legal framework according to the 

requirements of Energetic Community Treaty. 

International cooperation is a very important factor for ensuring with energy 

and energy resources the Republic of Moldova. 

It should be pointed out  that a fruitful cooperation of the Republic of 

Moldova in BSEC (Black Sea Economic Cooperation Organization) is very 

significant  in the conditions when actual intensification of cooperation process 

BSEC-EU offers the opportunity for the implementation of some important 

projects as: interconnection of electric networks and their connection to West 

Europe systems; development of transport infrastructures; constructions of 
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pipelines for the transportation of oil and natural gas; modernization and 

interconnection of communication systems. 

Within the cooperation of the Republic of Moldova with BSEC under the 

process of ensuring the energetic security, the following priorities should be 

mentioned: 

�  The Intensification of cooperation between the members-states of BSEC, 

Energy Community in South-East Europe, countries from Mediterranean 

Sea and the regional initiatives; 

�  The Intensification of cooperation through the improvement of energy 

efficiency and promotion of renewable energy resources’ use;  

�  The Creation of regional integrated market for electric power and natural 

gas;  

�  The Intensification of the dialogue between the members-states of BSEC 

regarding the technical aspects of the transportation, generation and 

distribution of electric power;  

�  Continuous dialogue concerning the active cooperation with the General 

Directorate of the European Commission, with the European Economic 

Commission of United Nations and other international institutions in the 

Energy field;  

For the Republic of Moldova is welcome to join, together with the Ukraine, 

to the regional market of energy from the South-East Europe, which is in the 

launching stage. This evolution will integrate our country to the predictable and 

transparent Energy market which will be formed in the EU. In this context, 

Moldova will be interested to sign bilateral agreements, mainly with Romania 

and Ukraine, which will promote this strategic option.  

The Republic of Moldova has the necessary potential to become a regional 

center for Energy transit taking into account the following reasons: (a) favorable 

geographic position; (b) existence of energetic networks integrated with the 
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Ukraine; (c) opportunities for the expansion of energetic networks between West 

and East.  

The Transformation of the Republic of Moldova in a transit way of electric 

power and energetic resources to the European Union will contribute to the 

attraction of long-term investments in the existent infrastructure of Energy 

networks and will support the modernization of these networks. Also, the 

integration will lead to the compatibility of actions taken by the Republic of 

Moldova to those taken by the EU in cases of external energy crises. In this 

sense, the support of the European Union will be necessary for our country. 

Through a large amount of activities of BSEC, the region of Black Sea is 

approaching gradually to the European criteria of regional cooperation, as a basis 

and condition of security and prosperity. Taking into account significant 

economic and social differences between the participant countries, BSEC cannot 

produce rapid and fantastic results, but offers an appropriate framework for the 

stimulation of mutual agreement between the neighboring members-states and 

contributes to the development of a multilateral cooperation spirit, preparing in 

this way the participating countries for a viable engagement in more ambitious 

projects of European integration. 

Investments attraction is essential for the development and modernization of 

Energy sector. The following specific objectives are established for investments 

attraction in the Energy sector from the Republic of Moldova:  

- Promotion of legal reforms which will facilitate the financing of the projects 

and assure attractive investment climate;  

- Creation and strengthening  of mechanisms for attraction and efficient use of 

financial means for the financing of energetic projects;  

- Use of the methodologies, approved at the international level, for the 

evaluation of  investments necessary to achieve the strategic objectives and 

specific objectives of each segment of Energy branch from the Republic of 

Moldova and for the prioritization of development programs;  
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- Rational use of state and private investments in development projects of 

Energy Sector.  

And finally, I would like to state that my country counts very much on the 

continuous support of our strategic development partners, such as BSEC 

countries, in promoting further reforms aimed to confront the challenges of 

transition period for the Republic of Moldova.  

 

Ladies and Gentlemen thank you for your kind attention and I would 

like to wish you success and all the best! 
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Mr. Petros DOUKAS, Deputy Minister of Foreign Affai rs, Greece  

 
Distinguished Colleagues, Ladies and Gentlemen,  

It is well known that Greece participates actively in the forming of the EU policy and 
the guidelines on energy supply and safety and supports EU efforts in establishing new energy 
networks and interconnections with the neighboring countries.  

Over the recent years my country has played a pivotal role in the creation of an Energy 
Community among the countries of South-East Europe aiming to the creation of a stable 
regional market of electricity and natural gas in the region. 

 Furthermore she has actively supported other initiatives with similar goals like the 
initiative of a Euro-Mediterranean Energy Community.  

In this context Greece applies the following policies per energy source: 

My country’s main priority is firstly to reduce dependence on gas supplies and to 
diversify suppliers. At this point, Russian gas accounts for 80% of total Greek imports, the rest 
being imported from Algeria in liquefied form (LNG). Therefore, the construction of the 
Turkey-Greece-Italy (TGI) “Inter-Connector” gas pipeline transporting Azeri gas is a step 
towards this aim.  

Upon completion, substantial quantities of natural gas will be transported through 
Greece and Turkey to Italy and thereafter towards the western European markets. As it is 
known, the project has been included in the five priority axes of the EU’s Trans-European 
Networks.  

Greece along with Russia, Italy and other countries of the region has agreed upon one 
additional gas transport project namely South Stream. This new project will provide for a 
substantial enhancement of the energy security in the area and in the EU markets where it will 
be directed.   

Greece is constantly seeking cooperation in the gas sector with other countries as well. 
Agreements for gas supply in liquefied form have been concluded or are underway with 
Algeria, Egypt and Qatar. 

In the oil sector, Greece along with Russia and Bulgaria have concluded in 2006 on an 
Agreement for the construction of the “Burgas - Alexandroupolis oil pipeline” (BAP, as it is 
shortly called), a project which is meant to bypass the nearly congested Bosphorus Straits 
transporting Russian and possibly Kazakh crude oil to the international markets. The 
significance of the BAP project can be summarized as follows: It will forward supplementary 
oil quantities from the Black Sea shores to the Mediterranean Sea more efficiently than the 
long established transportation route through the Straits, reducing at the same time the 
possibilities of an ecological damage to the area or even a terrorist threat. Indeed, BAP is a 
short length pipeline crossing the territory of two EU countries, thus providing to the Russian 
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and probably Kazakh oil a less expensive and more efficient way to international markets 
ensuring a safer operation than the Straits seaway. 

The Intergovernmental Agreement for the construction of the BAP has been recently 
ratified by the Parliaments of the parties. Accordingly, the construction is being envisaged to 
start in early 2009 and for the pipeline itself to become operational by the end of 2011. 

Our government policy aims, thirdly, at increasing power generated by Renewable 
Energy Sources. Today the total energy produced from RES, including large hydroelectric, 
represents 10.2% of gross electricity production. It is generally expected that by 2010 the RES 
will account for 12% of the produced energy. In this respect, the Greek government has 
introduced a new legal framework providing for incentives in order to encourage investments 
on RES: Hereafter the potential investor will enjoy generous subsidies and secured disposal of 
electricity production into the national electricity network. 

 It is imperative therefore dear colleagues that without close ties and fruitful 
collaboration within our common neighborhood long - term energy objectives cannot be 
fulfilled.  

Entities like BSEC can provide for a permanent and honest forum that will engulf all 
aspects of regional cooperation including of course energy.  

Thank You for your attention  
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Mr. Theodoros SKYLAKAKIS, Secretary General of Mini stry of Foreign Affairs, Greece  
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����	�  ���  ����	��  ���  '�	�������  ���  ��	���	���  ����%�� ; �  ��������  ��	  ���  �� ����  
����  
��  ����	  �
���� .  
 
�  ���

����  ��������  ��  ��	 ��	  ��'�� �  ��  �����  �
�����  ���  ������ � . /���  �	  

��������  ���  �������
������  ������  ��  �������  ����  ���	�������  «�� �	��� » �
��	�  �  ��  
�������������  �������	��  ����  ���  ������  ��  ����  ����	���  �������%���  ���  ��	  �	�  
����

��	�  ��  ����� . 
 
#�����  ��  ���������  �	�����	��  ����������  ������  ��  ��	 ����  ���  ���	�	��  ��'���  ���  
���	�������  �������������  ��������  ���  ��	���	���  ����%��  ��  ���	��  ����������  ��  
�����  ���
�	���  ������  ��	  ����  ���	��  ��  �����������  �����������	�������  ���	�	���  ��  
����	  �
�  ��%� . )	���  
��  �����	  ��  �������  ��	  ��  '�	������  ���  �����������  ����	  
����	��	�� . ����  �����'�	��  ��������  �����  ���	�  ���  �����������  ���  ���
�����  ���  

	����	�  ���  ��%����  
'����  ���  
��������  ���  30. &	 ������	���  �	�����	���  
	��������	�  
����������  ����	���  �	�  ���������	��  ����	�  ��  ��	  �'���  ���  ��	���	��  ����%� . ��	  ����  
��  ������  ��	  ���	  ���  �	�����	��  ��������	�  ��  ��	����� �����  ���  �������  ���  ����  
��	���	��  ����%�  ��  ���	  ������	  �����  ��  ������  ������  (tipping point) ��  � ,�	  �'���  ���  
��	
������  ���  ��������  ��	  �  �����������  ��  ��������	  ���	������  ��  ���
�����  
���	�������	��� , ��	���	���  ��	  �	�����	���  ��	�� ��	� . 
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#���	  ����  ������  �	����  �  �����������  ��  ���	��������	  -����  ��  ��������  ��������  ��  
�	�����	��  �����
� - ��  ���	�������  ��'���
��  ��  '�	������  ���  ��	���	���  ����%��  ��	  ��  
��	�������  ���	��  �	�  ��%����	�  ���'����  ��  2009 -���  
	����+�  ���  ����%��%�� - %	� ���  

����	��  ���	��	���  ���  ������  ���  ����������� .  
 
*�  �����������  ��  2009, �  ����  ��  ����	�  ��������  ����������� , ��  ��%����	�  ���'���� , 
����  ��  ���	  ��  ������	�  ���  ������ , ��������  ��	  ���
����  
	�
���  ��  ��������  ���  
�������  ����  �������%	 � , ���  ��  ��	���+���  ���  ��	������%	��  ��
�����  �	�����	��  
�������� . *���  ����	  �������  ��	  �  ����  ����	��	��  ��	  �'	���  �
�� , ��  ����  �����  ����  
�����  ����������
�  ��  ��������  
	��������
�	�  �������	  ����  ���  ��  �����
�  ���  
��������  '� ��	��  ��	  ����  �����  ��  ��������
�  ����  2,5 
	��������
�	�  ����	  ��  ����  
���  �	 �� .  
 
�  �
��  ���  �����������  ���  ��	���	���  ����%��  
��  ������  ����� �  ��  �������	  ���  ���  
���	��	���  ���  ���� �	���  �	�����	���  
������	������ . )	���  ����
�����  ����  
��  
�����	��	  ����  ��  %���	 ���
����  ���  ��  3/4 ���  �������  ���  �������
�  ���  «
��	�� » 
�����
�  ���� .  
 
� ’ ����  ��  ������ , ��	���+��  ���  ��  ���'���  ������	��  ��  ������	������  ������  ���  �����  
��  
����  �  ����  ���  ���	��	���
  ���  ������  ���  �����������  ���  �����  ������ . .�����  
���  �����  ���������	  ��  ����
���
�  ��	��������
�	�  
����	�  ��	�  ��������  
�������� .  
 
0�  ��  ���'���  �����  	�������� , �	�  ���  �  
	�����  ����  -��%�  ���  �%%���
�  �����	������  
���  ������	  ��  �����  ��  ���  ������  ��	  ��������  ����  �������%	 �  ��  �����
�  ��	  �������  

	�'����	��
�  �����
  ����  ������ - ����	  ��  �	����
��  ���������  ���  �����  ����  

	�'����	��  ������  ��	  ��  �'������  �	�  �%����  ��  ��	������  ����  ������  �	�  
�	�����	�������  �
��	�  %	� ���  ������  ���  ������ �  ���  ������  ���  ����������� . 
 
1�����  ��	��� : 
 

�  -��  ���	��������  ����%�	��  (������  ���  ����	  �	�����	��  ���
��	���  �����  ��	  
�����  ��  ��'��
�  �� ’ �+�  �	  ��	�� ��	�  ���  '�	�������  ���  ����������� ). 

�  -	�  ����� �	���  ��%��  ����%�	��  (�	��	�� , ��	��� , �	����� , %�������� , �
���� , 
�
��������	��  � .�� .). 

�  -������%���  %	� ����������  ��
��  ���  �
��%����������� . 

�  (	��������  ��	  ����������  ���  
	���	
���  ���  �������  (CCS). 

�  -��  �����	��  ����%�	� . 

�  -	�  �������%���  %	� ��  
��	���%��  ����� �  ��������  (�	���
�	��  ��������  
%��	�� ). 

�  -��  
�����  ��	  ���
�����  ��	  �	�  ����  �������%���  %	� ��  ������  ���  ������  ���  
����������� , ���  ���
�����	  ��  ���  %���%�� .  



Acronym: PROMITHEAS-2, Contract No.: INCO – CT – 2006 - 31444, Drafting Date: 24.10.08 

D14. Final Conference report                                                                                    81 

 
�����  ������  ����
� , �'����  ��	  ����  ��	�������  �	�  ���  ����  ��  �	���  -��	  ���%���	��  
��%����	� - ���'���� , ����  ���������	  ��  ������
��	  ���  ��� ����  ����

���� , ��� �  ��	  
���  ������  ��	  ��������  ����  �������%	 �  ��	  ��  ����	����	���	  ����  ��
��  
	�'���  
��%����� , ���� : �  '�����%���  ���  ������ �  
	���	
���  ���  ������� , ��  ���������  
���	��	���
  ��	  ��������  �
���  (cap & trade), ��	  �	  �����������	  ���  ������  
���	�������	���  �����	���� . "�	�  ���	��  ��%��  ��  �	��������  ����	  ���
  �����  ��  
�����������  �	�  ���  �����  ��  
	����	�	����  ��	�  ���������	��  ���  �  ��
����  ���  ����  
����	���	���  ���������� , ����	  �

����  ��  ���������	  ���	���	��  �  
	����%������� . -�  
����	�  ����	  ��	  ��  ���   ����  ���  
�
���  �	  ����  
����
��	�  ���  #�����2���  1�����  %	� ���  
������  ���  ������ �  ��	  �	�  ����� �	���  ��%��  ����	  ��  2020, ���  ������������	  �����  ��  
������2��  ��������� , �  ����  ��  �	���  �����  ��	  �	  ����	����  ���  ���  ����
�
���  ���	  �
�  
������	 . "���  ��  
	����  �	�����	��  ����� . 
 
�  #���
� , ���  ���  ������  ��� , ����  ��  ��%����	�  ���  ��	  ��  ���	'���	���  �����
� , 
��������	  ���  ����	��  
	���
�����  ��	  ����������	  ��%����	�����  ������������  %	� ���  
��������  �
���� . #���	  ��������	��	��  ��	  
	�
����������  �����	��  ����  ���  �
�����  ��	  
��	����%��  ���  #���%�	����  ��	�������  3*  #�� ��� .  
 
#�����  ��  �����	��  !"#$  ��������	 , ���  �����  ���  ����
	������  ��� , ����  ��������	�  %	� 
���	��������  ����%�	��  ��	  %	� ��� ����  ���  '	�	���  ����  ��  ���	������  
��	��	�����	������� . 
 
#�
�	��	��  ���'���  ��  �����%����  ��  ���  USAID %	� ���%�������  ���%� �	���  
����

����  ��  ����� �	���  ��%��  ����%�	��  ��	   ���	���������  ����%�	��  ��  ����	����  
�%���������	�  ��  9 ��	��%�����  � ���  ���  #���%�	����  ��	�������  3 .* . #�� ��� . 
 
-�  ��	��  ���%�����  Syn-energy ���	�������	  �������	�  ���������  ���  ����
��	��
  
���	��������� , ����'���  �����%������ , ���%����������  ��%��  ���	���������  ����%�	��  ��  
����	�  ��	���	��
  ��������� , ��� �  ��	  ���  �����	���  ��%��  ��  ����
��	��  ��
	�'���� , ���  
�����  ���  *"# . -����  ���	�������	  ��	  
����	�  ������	��� , 
����	������  ��	  
���	������������ .  
 
#��	��
��  ��	  ��  ���  ����������  ���  ��%��  ��	  ����	��  ��  �	�  *"# , ��  �����  �����	����  
����
��	���  ����	����  %	�  �	��	��  �����  ��	  ��%�  �	�� �  �
��������	� �  ��	  �	������  
	��
��  �������  5.000 MW, ���  ���	���	��
�  ��  ����

��	�  ���  �����  ���  6 
	�  €, ��  ����	��  
��  ���  #$#  ��  ����	� , ��  �����  �����	����  ��	��	�����	���  ����	����  %	�  �����	��  ��	�� , 
����%�	���  ���
��	��  ���' ���� , ��	���  ����	��  ���������  ��� , ���  ��  ��	�����
�  ��  
�	���	���  �%���������	�  2.000 � .�  ��	�� �  ������� �  ��	   4.000 ��  ������	���  
������������ .   
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-�  �����	��  ������  ���  ���%��������  ��������	  ��  8.000.000 € ��  ���  ������  ��  4.000.000 
����������	  ���  ��  HELLENIC AID ��	  ��  �����	��  ���  ��  USAID.  
 
����������   ���  ���������  ��� , ��  �����  ��  ����������  ��	  �  ��	���	��  ����%�  ��������  
��������  ���  ���	���  �����%	��  
����  ��	  
��  ����	  
������  ��   ���	�����	����  ��  �	�   
��������	��  ����  ����  � ���  �  ����  ���
��  ���� � . *���  ��������	  
	��	  �	  ��������  
������  ���  ����������� , ���  ���	�  ��%�  ��	  ��  ����������	 , ����������  ��  �
����  ���  
������� . ����  ������	� , ����  ����� , ��%��	����  �  � ��  ���  
�  ���������	  ����  ��	�� , 
��%����	�  ��������	�  %	� ���  ���	��� �	��  ���  ���	��� , ���  ���������
���	  ��	  
����������	  ��  �'���  ��� , ��  ��������� , ���  �������
�	 .  
 
��	  �  ��������	�  ���������  ��	�  ��	���	���  ����%��  
��  ������  ����  ��  	
����  ���  ��  
������  ���  ����%�	�� �  ��������� . &��	���	�� , �  ���	��� �	��  ���  ��	���	���  ����%��  ��	  
�  �����������%�  ���  ����%�	����  ���  ���	�	���  ���	���
�  �	�  

�  �+�	�  ���  	
���  
���������� . ���  �����	�� .  
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HE, Ambassador Dr. Wolfgang SCHULTHEISS, Ambassador  of German Federation to 
Greece 

 
1) Please permit me first to thank Prof. Mavrakis and his colleagues for organizing this 

conference and for giving me the opportunity to speak here. You might ask why I speak today. 

Germany is not a littoral state of the Black Sea; we do not represent the EU or the Commission. 

I think that I was invited here, because Germany always has fostered the cooperation between 

the EU and the Black Sea, and important decisions in this respect have been taken during our 

EU presidency in the first half of 2007. The Black Sea area is a neighboring region of great 

strategic importance to the EU. Developments there have direct repercussions on the Union. 

The area has big potential for economic cooperation and growth, but it also is an area full of 

challenges we commonly face. 

 

After the accession of the two Black Sea littoral states Bulgaria and Romania, the EU has 

become a direct neighbor to this region. As a consequence, its interest in furthering stability 

and prosperity in the Black Sea area has become even greater. Therefore, the EU is developing 

a strengthened, coherent and complementary EU engagement towards the Black Sea region. 

Additionally, the Black Sea area establishes a natural link to Central Asia, to which we develop 

a separate EU foreign policy strategy, which was one of the main points of our EU presidency. 

 

2) The cooperation of the EU with the Black Sea fits perfectly into the European Neighborhood 

Policy. This policy is a core priority of the EU foreign policy. The idea behind is that there is a 

clear geopolitical imperative to foster stability, the rule of law and human rights, better 

governance and economic modernization in our neighborhood. The reason is obvious: political 

instability and weak governance in our neighborhood would impact on the EU. At the same 

time, risks to Europe’s energy security, environmental threats and rising flows of illegal 

immigration, to name but a few, also have a growing influence on our security and prosperity. 

 

Let me also point out to you, that the European Neighborhood Policy remains completely 

distinct from the process and policy of EU enlargement. European Neighborhood Policy is 

crucial in its own right to bolster domestic transformation processes in the interest of the 

citizens of our partners, independently of an EU accession perspective. 

 

3) Therefore, we consider the cooperation EU – Black Sea as very important. EU Black Sea 

cooperation should be fully inclusive and involve all countries of the region, the littoral states 

Bulgaria, Romania, Georgia, Ukraine, Russia and Turkey, as well as the Eastern ENP partners 

Armenia, Azerbaijan and the Republic of Moldova. The EU is not aiming at creating a new 

institutional framework but rather advocates the use of existing programmes and initiatives of 

the EU and the countries of the region. The most suited partner is the Organization of the Black 
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Sea Economic Cooperation, as the most inclusive and institutionalized forum in the area. 

Furthermore, flexible geometry will be an essential principle, for progress in regional 

cooperation does not always necessitate the participation of all Black Sea states. 

 

We are grateful that the Commission took up actively the issue of the Black Sea. On 11 April, 

the European Commission published its communication on the Black Sea Synergy Initiative. 

On 14 May, the EU adopted Council conclusions. 

 

Key sectors of this regional approach are energy, the environment, transport, 

telecommunications, science and technology, freedom, justice and security, as well as 

democracy, human rights promotion, respect for international law and civil society 

cooperation. Improved regional cooperation will not only generate economic benefits, but also 

may help to build political confidence in the area. Another topic, which gains importance, is 

migration and combating organized crime. When the Schengen area will be extended to 

Romania and Bulgaria after 2010, the EU will have an outer border to the other states of the 

Black Sea region. Increased cooperation will then be even more important. The establishment 

of a platform of regional cooperation in matters of migration is being discussed. 

 

4) Energy, environment and climate policy, the topics of our conference, are particularly 

promising as fields of intensified cooperation. For consumers as well as producers, the energy 

supply diversification is a high priority. The Black Sea region is an important component of the 

EU external energy strategy. The EU works together with its regional partners to enhance 

energy stability through the upgrading of existing and construction of new energy 

infrastructure. The EU also helps the countries to develop a clearer focus on alternative energy 

resources and on energy efficiency. And finally the EU shares with its partners in the region its 

specific interest in developing a sustainable ecological oil dimension. 

 

5) We see today the first promising results of these efforts. The construction of the Burgas – 

Alexandroupolis pipeline being just one example. Many investors from the private sector in 

Germany are already very active in the region, especially in countries such as Turkey, 

Romania, Bulgaria and Greece. The Federal Government has developed programmes to initiate 

investments and technology transfer especially in the renewable energy sector and in 

technologies for energy efficiency. This promotion of “green energy” should not be seen 

separately from the developments in the oil and gas sector. We all know, that these fossil 

resources are limited. Energy policy today therefore means the efficient ecologically friendly 

use of existing resources for the benefit of the people in our regions but also to prepare for the 

future and develop the energy supply for the next generations. 
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6) What is the conclusion for the EU – Black Sea Cooperation in the energy sector? I think it is 

quite important that, in the Black Sea Cooperation, you have a strong organization such as the 

Black Sea Economic Cooperation, to coordinate the activities with the EU. The legal 

framework is there, the first promising projects and initiatives are under way. This needs to be 

intensified to overcome the difficult economic situation in some of the countries in the area for 

the benefit of its people and to secure stability and prosperity for the 21st century in the region. 

 

7) And evidently, there is a political security aspect. The crisis in Georgia has shown to us how 

precarious stability is in this region. Links to Europe which foster economy, stabilize political 

structures and help to safeguard human and democratic rights, will improve the preconditions 

for stability, peace and prosperity considerably. 

 

Thank you. 
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HE, Ambassador Mr. Irakli TAVARTKILADZE, Ambassador  of Georgia in Greece  

 
Distinguish participants, 
Ladies and Gentlemen 
 
At the outset allow me to welcome all of you and express the hope that today’s gathering will 
be successful and result-oriented. I would also like to convey special thanks to the Hellenic 
Republic for outstandingly organizing this important event. 
 
Improving of Investment Climate in the field of energy sector has a vital role for ensuring 
sustainable economic development, stability and security of our nations. In this regard, Georgia 
carefully monitors recent developments on world energy markets. 
 
After the Rose Revolution in 2003 the Georgian Government has carried out significant 
Political and Liberal Economic Reforms that gives real reasons to invest in Georgia: Attractive 
Macroeconomic Environment, Competitive Trade Regulations, Liberal Tax Code, Privatization 
of State Property, Modernized Business, Licensing System, Reformed Technical Regulation 
System, and Competitive Banking Sector. 
 
Georgia is situated at a strategic location near the Caspian Sea, Central Asia and the 
Mediterranean and thus is playing an increasingly important role in the transport of in demand 
Caspian and Central Asian energy sources. In addition, Georgia has potential for its own oil 
production, as the country’s first oil field, Samgori, was discovered in 1974, and numerous 
foreign companies are currently undertaking exploration and researching production potential. 
Now, I would like to highlight some important aspects about the unique investment 
opportunities opened in Georgia. 
 
 The energy sector is liberally regulated. The Government deregulated the electricity market in 
order to facilitate the inflow of foreign investments. Hydro-power stations and the United 
Energy Distribution System were privatized. The Government of Georgia is rehabilitating 
existing power generation facilities, including hydro and thermal stations and transmission 
lines. 
 
Reforms and initiatives, carried out by the Georgian Government since 2003 significantly 
improved the investment climate in the country. As a result of private and public investments 
and deregulation measures, energy has become one of the most dynamically developing sectors 
of economy. 
 
Georgia’s Energy sector can be divided into: 1. Oil and gas pipelines; 2. Oil and gas 
exploration; 3. Oil derivatives import and distribution; 4. Electricity generation, import and 
distribution 
 
My country plays an important role as a strategic bridge for transit of hydrocarbon from 
Caspian region and Central Asia to Europe. During the last ten years, 5 billion USD was 
invested by British Petroleum (BP) and its partners to develop three major oil and gas pipelines 
that cross Georgia: 
 
�  the Baku-Tbilisi-Supsa oil pipeline with capacity of 6 million barrels a year, started its 

operation in 1999;  
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�  the Baku-Tbilisi-Ceyhan (BTC) oil pipeline, with a capacity of one million barrels a day, 
started its operation in June of 2006; 

�  South Caucasus gas pipeline connecting Shaz-Deniz fields of Azerbaijan with Erzurum in 
Turkey via Georgia started operation in January 2007. The initial capacity of this gas 
pipeline will be 8.4 bcm per year with the throughput capacity to be increased up to 30 bcm 
per annum and the potential of being connected with European gas markets.  

 
Georgia's electricity infrastructure consists of large, medium and small scale hydro-power, 
thermal power generation stations and transmission lines. 
 
Georgia's electricity grid is connected with that of Russia, Armenia, Azerbaijan and Turkey 
and has a huge potential for electricity export to neighboring countries. (remark: Georgia is 
also actively involved in the regional project to exchange electricity between the Republic 
Azerbaijan, Georgia and Republic of Turkey. The respective Memorandums of understanding 
already had been signed. Georgia developed projects to construct new high line voltage 
connections between the Georgia and the Republic of Azerbaijan and Georgia and the 
Republic of Turkey. The realization of this project will have great regional Impact). 
 
It is important that, export of electricity is totally deregulated. No license is required to export 
the electricity and there are no tariff sets. Investors need just to find a buyer and conclude 
direct purchase power agreements (PPA). 
 
Georgian Government anticipates the construction of additional high voltage transmission lines 
as more generation capacity is built in the country, with a view to turning renewable energy 
into a significant expert industry and a significant contributor to the improvement of the 
current account balance.  
 
Georgia is the shortest transit route between the West and the Central Asia for transportation of 
oil and gas. The country's gas pipeline system is connected via a trunk pipeline with 
neighboring countries (Russia, Azerbaijan and Turkey). 
 
As I have mentioned, Georgia enjoys huge and currently to a large extend underutilized hydro 
energy potential, which creates unique investment opportunities in hydro sector.  
 
The Government of Georgia created the most investor-friendly surrounding by offering 
Greenfield Projects based on Build-Own-Operate (BOO) principle, without involvement in any 
of the new projects in equity shares or with the condition to take over the Plant after. By 
signing the Memorandum of Understanding (MoU) with the Government of Georgia, investors 
gain its full support at all the stages of the investments. 
 
The Government of Georgia invites also interested prospective investors to initiate discussions 
regarding the terms and conditions of investing in several small and large Greenfield HPP sites 
(with prospective from 100 MW to 700 MW) (for example, Oni cascade on Rioni river 
(272MW), Namakhvani cascade on Rioni river (450MW), Khudoni HPP on Enguri river 638 
MW). 
 
I would also like to stress herewith that all constructions are totally deregulated and there is no 
tariff set for the newly built HPP. Investors are free to choose the market and the price for 
selling the power generated at the plant. HPPs up to 13 MW have exceptional right to sell 
electricity to any retail customer.  
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Ladies and Gentlemen, 
 
No doubt, that nowadays the energy dimension acquires particular importance while 
conducting international relations. At the same time energy security and reliable energy 
alternatives became an integral part of national security of any country.  
 
Nowadays energy producer states are often tempted to employ their energy clout to advance 
geopolitical goals. Monopolization of access to energy sources and supply routes leads to 
political manipulation and blackmail, as has been evidenced on a number of occasions. Worse 
still, the trend seems to have been intensified over the last two years that have been 
accomplished by the latest military aggression conducted by Russia towards Georgia.  
 
Russia’s aggression on the Georgian territory is a direct threat to the Energy Security of entire 
Europe. It is notable, that one of the main bomb targets of Kremlin were the Oil and Gas 
pipelines, (Russia’s air forces bombed the Baky-Tbilisi-Ceyhan pipeline), which provides 
delivering of Caspian Energy sources to Turkey and afterwards to Europe.  
 
In this regard, today’s reality shows us that we have to elaborate concrete investment projects 
to decrease the dependence on Russian energy resources and respectively increase energy 
security of the Black Sea region and the entire Europe. In this regard the realization of 
“Nabucco” project became of vital importance. We are sure that the realization of Odessa-
Brody-Plotck-Gdansk, White Stream and other projects are as well very important for Energy 
security of Europe.  
 
It is notable, that according to the Declaration (Article 9), adopted by the Heads of States of the 
European Union, during the Extraordinary European Council, which was held in Brussels, on 1 
September 2008, Europe has once again emphasized that: “recent events illustrate the need for 
Europe to intensify its efforts with regard to the security of energy supplies”. 
 
We need to coordinate closely our activities in order to facilitate fair transit rules, develop new 
investment projects, and promote greater energy efficiency. Substantial private and foreign 
investments are required to rehabilitate existing energy infrastructure and realize new projects. 
Together we can make energy markets more competitive and secure. 
 
New transportation possibilities for energy resources create new prospects for countries of our 
region, increasingly bringing stability in these countries. 
 
Energy security, according to our view is supposed to be regarded trough the system of six 
interconnected items and points: 
 
�  First – to safeguard the balance of interests of all energy producers. It means that the 

interests of these players of “energy game” have to be considered properly and equally and 
they have to adhere to the "fair rules of game".  

�  Second – consumers of energy resources have to get rid of political pressure from producer 
countries. 

�  Third – it is necessary to reach an acceptable level of balance of interests between the 
consumers and producers. In other words, demands of consumers have to be met by the 
suppliers and vice versa. 
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�  Fourth – diversification of supply sources and the routs of transportation is one of the key 
elements in the energy game. 

�  Fifth - the key feature of genuine energy security in a region is a balance between the 
provider, consumer and transit countries on the bases of equality and competitiveness. 

�  Sixth – to avoid monopolistic position of companies engaged in energy deal that means that 
it is very dangerous when some energy company in certain country practically acquires the 
status "country within country".  

 
I would like to express my strong belief that investing in global energy projects will guarantee 
the stable economic and political environment in the entire Euro-Atlantic Area.  
 
The presentation elaborated by the Ministry of Energy of Georgia has been distributed today 
and all the necessary detailed information on the Investment Climate in Energy sector of 
Georgia is available there.  
 
Finally expressing once again a special thanks to the organizers of this event, I would like to 
wish the successful outcomes of today's conference. 
 
Thank you. 
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HE, Ambassador Mr. George CIAMBA, Ambassador of Rom ania to Greece  
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HE, Ambassador Mr. Leonidas CHRYSANTHOPOULOS, Secre tary General, BSEC  

 
\����
]^�����^����_	�����������^N�
`
�����
������������6�
�
a
b���� ^
�������� ��
��� 
��� ���� ������
��� ���
c���� � �� ���������� ��� ��� �
��
��d� 
� ��d�d����� 
e���� ������ ������� ��� ���
����� ��� � ��� fW
��g��
��h
����;�
������� ��
�� �
������� ������ ������^�� ��� b���� ���
��^ � ^���������6�
�^^
����
���� �b��� ���e�����6� 
��� ���������� e�^���� � ��� ^��������^�� ���
���e
����b���������;��
�
i��� f�
^c�W�
� j������ �
��e���� 
���d����^���
�����^� ������� ���e�� 
� � �
k����
��������^������
�6����^�������
��d�����������
�;�l� � �����
��������������
��
������� ��������6�
� ��
�����^�������� 
��� 
�^�������; � i�� 
������� ���� �������
^�
�������6����������
���������������
����^���� �_������������^N���������������
��
�� ��^��
������� ��������� 
������ d���� ���� ��^���
� �� �����^
�e���� 
��� ���
��
��d
�6�
^���
��
�e������e��d����
������
�������� 
���
��W�
�e��^��
�����

�������������������d��c;�
�
i��� fW
�� g��
��h
����� �
�� 
��
^���� ���
�� ������
�^� � ��� ����� ���m���
��
����� �������
�� 
��� ���� ���������� ������� ������^�� ;� �� ����� ��� ����
��h��
��
��^�����
����6��������
��
������������
�����b��� �����
�������^����6��
��
e����
�����������������������������
����
��d��c���� ��
�����
��;��
�
i��� ��
����� ���� fW
�� ��� 
��
^�� ��^�� ������
�^�� 
��6 � ���� ���� ����� �
��6�
������b�����n�������
����
��������^���������������� 
���������f�
^c�W�
�j������

��� ���� ����� 
�� 
� ���e
�� ������� ^������ � ^���������� 
� ^���
�
��b��
������
����^�
�b
��
�� ���������g��
��h
����;�
�
i���� ������
����^� 
�b
��
��� ��m������ ����� ��� ��� ��� ����� ���
�^�� ����
����
���� e�����^�
�� ^�����
����6� ��� 
���������� ���� ��b����� ������� 
���
��b��������
��^�
�������6����
�d������
^����������
 �
��^�^����m���^������
�
��
���^
����^�
������^���
��;�
��
i��� fW
�� ����� ��� ������
�� ^�����
����� ��m������ ���� ���^
��� ^������
�����
������� �
��������� 	��e���W�
����
��6�d����b��������e��6��� ��������
�����
���^������ ���
������� _��� ������� 
��� ��b��������
�� �����^����N;�a�d�b��6�
��� ���� ������� ��^���� ����� ���� ���k�^�� �� ����� ��� ��� ����6� ���� ����	� 
���
���
����� ������
��
��� �����
��� �������� ��
������ � d��^�� d�� �]��^��
�����������������������^������
���������������
���� ;�
�
W�6�
���������������������6�����^������
����������� � 6���
����k�������������6�
������� �
c�� ����� 
^^����� ���� �����e�������� ��� 
^��� b�� 
� �
��e������ �����h
�����
����������������^�� ;��
�
l� e������ �����h
����� ��� ���� ������� ������^��6� �� e�� ��b�6� d���� e�� 
^���b���
�������� ���� ����� ������
����� ��� ������� �����^���� 
� �� ������e����� � _��� ����



Acronym: PROMITHEAS-2, Contract No.: INCO – CT – 2006 - 31444, Drafting Date: 24.10.08 

D14. Final Conference report                                                                                    97 

������N����������������
����
����������
�c����
���� ����
^���b���������
�����

�������^���^� ;��
�
��� 
�������6� d����� �����b���� ���� ^������
����� ��� �� ���� 6� d�� ������� �
c��
�����
^^�����������b��������
��^�
������� 6�
�����d��^���������b����������
�
����������������������
�
������������
�^�;��
�
o�� ������� ���c� ��� d��c� ��������� ��d
���� ���� ������� ��
����� ���
��b����������������b�� ����^���� 
��6� ��� �
�
����6� �� �� ���� ^��
����� ��� 
� �����
����������p������������
�����������
���
�c�� q;��
�
W��^�� ����� ��
�� 
��� �������� ��� ���� Kr �� � l���b���
��� s�^�
�
����� _���
�e��6�
Lr� t���� LYYuN� 
��� ���� fW
�� l�c
�
� ����^��� s�^�
�
�� ��� _Lr� g^��e���
LYYuN6� ���� ������� ��� ������
�� ^�����
����� ��� 
����� ����� ���� ^����m���^���
��� ^���
��� ^�
��� � 
��� ��^������ ��� ���� 
����
� ��� ���� fW
��o��c����v�� ���
���
�b��������
�������^����;�l�����������d��������
 �������
��^�������
�����
��� 
�������
��� ������d���� ��^���
��� fW
�� ��� ^���
e� �
��� ����� ^�������d����
��������b
���������
����
�����
��h
�����;���� �
�
��� 
�������� ��� ���� ^������
���� �������� ��� ��������� ����� ������
��
^���
e��
����6� ���� j������ ������ 
�������
��� k����� � �b�������� � e�� ����
������� 
����������� 
��� ������ �
�c��� 
^����� ��
�� d�� �� �
^����
��� ����
������
������������d������
�c��� �
���d���������b���^�����^�����^���^�;��

i��� ����� ���� k����� ��b�������� � ��� ���� 
�������
�� ��
���� d��� ���
�w��
^�������^���
��
����^�
����
^�����fW
��^�����
����; �i������������^��
��
���
���� ^��������� 
��� 
���
��� ������
c���� k����� 
^����� � d���� �����^�� ��� ����
�����^����^����� ��� ���� 
��� �
�� ��������� ���d��c�6 � 
�� d���� 
�� ���� ���^���^�
��d��� ����� �������6� 
��� ������ ���c
��� ��� ���� i�
��� 
�����
�� �������
���d��c�;�

i����� ���c
���6� d���� ����� e������ ���� ��e
�
�^�� e��d ���� �����^����� 
���
^���������� � ��� ������6� ����^�� ������� �����^����� ^����� 
��� ��^� �
��� ����
�^�����^
�����
^� �����
�������������6�����^�
����������^���^���d���� �������;��
�
i������
��
��������
���������
�c�����e
�
�^���^���� �
����e�����������
�����
��� 
� ������
�� ������� �
�c�� ;� l� ��
��
�� ^��
����� ��� 
�� ����� ���^���^����
�
�c�� ��������f�
^c�W�
�j��������
��d����^�����e�������
� ������
������
����
��
�
b����� 
��� ����^�� ��b�������� ^���� � ���� ���� ���������� ��� ���� ���^���^����
��^���;��
�
l������� ������
��� �������� ��� ���� fW
�� 
����
6� ��� �� �� ������ ��� 
^���b����
������� ������� ����^���^� � 
�� d���� 
�� 
� d����� ���� ��� ������� �
b����
��^��������� � �� 
��� d�� �
�� 
���
��� �����o��c������ ��� fW
�� ��
��� ��d����
������������;�
�
i�� 
^^�������� ���� ��
��� ��� ���� ������� 
����
6� fW
�� 
^��b������ ������� e��
����^���� ��d
���� 
� ����� ���k�^����������� 
����
^� 6� d���� ����
���� ���



Acronym: PROMITHEAS-2, Contract No.: INCO – CT – 2006 - 31444, Drafting Date: 24.10.08 

D14. Final Conference report                                                                                    98 

���k�^��� ��
�� d���� ����b
��� ���� ������� �
�c��� ��
c� �������� 
��� �
b�� ����
�������������e���������
�����
^�;��

i���� ��� 
������� c��� ������ ��� ���
�w�� ^�������^�� _�� �k�^�� ���
�^���N� 
��� ��
�
c�� ����� ������������ ��� ��
�c� 
�
��� ����a������^� j ���e��^� ���� ���� �����
��b��
��� ���
e����� 
� ���^�
�� ����� x���� fW
�� a������^� s�b� �������� y���� _asy N��

�������d�d����
�������
��
����������d����������
�� ��;�

f��� 
���d� ��� ��d6� ��� �������� ����� ��� ���� ������^
�� ����������� ��� ���� fW
��
g��
���
����� ���
������ ���� ��b��������� 
��� ���� ���� ��^��� ��� ����
^�����
���������������d��
��
�;��
�
i���	������������
��������������d��b��	��e���W�
��� ��
b��
�������
���
���
�������^�
�
�����;��
�
�� d���� ������ 
� ��d� �������� ��� ���
c� ����� ��� ���� ��� �� ��^���� 	��������
��
s�^�
�
����� �����������
����
��������� �d��^��d
��
����������z��b����{�
l�����LYY|;�i����s�^�
�
�������
���d��������fW
��
} ����
����������������������
�����������d��^��d���
b����b������
�������������
�� �������;��
�
i��� 	������� ��� ���� fW
�� 	��������� ��� 
������ �
��� l� ���� ��� 
^��
���� 
��
���^���� ��� ���� ����
��� ��� ����  ���
��� �
�
������ ��� ���� �
!��� ����	�

��� ���
��� ��!� ��� ���� �"������� ��
�� � ��
�� d
�� ����� ��� z��b� ��� KZ�
y�e��
���LYY|;��
�
i���fW
��
}�	��������
��	������� ���y�e��
�����
���� 
�����������������������
��� �������� 
� ��d� ��
� ��� ���
�^��� ���
������ d���� ��� � 
}� 
��� �
��^���� ����
f�
^c�W�
�W������������
��b�;����
������b��
������� �����fW
��
}�	��������
��
��������� ��� ���������� ����
��� ��� �������� �������� ^� ����
����6� �
���^��
����
d����
�����
�^���fW
��
}����
���������^
��e��
^���b ��;  
�
i�
�� ���d��6� 
����� ����z��b� 	������6� �� 
��b���� �
�� �� ��� ���� ���� ���
������
d��������
}��]�
������
����
��������^���
��_	������ ��
�N���b��;�
�
f������6� ������ 
��� ���� c��� ������� ��� ���� �����#�$�������
��� ���%
�& � �
���
l����I�
�
i���fW
��	�����������
������ �����!���� _
�����������������NI �

�  ������� � ��� ���� �����e������ ��� ��b�������� 
� fW
�� ������
�� � ������
���
����n �

�  ������� �������������e����������������e������������
�^����� �
�������^��� �
��� �
�����h
����� ��� ������
����� 
��� �����
���� � ��� ���� ������ ��� �������
e��d����fW
��	��e���W�
����
�������
�����
��}����n� �

�  �	��
�	��
 � ���
������ d���� ������
����
�� ���
���
����� � ��� ������ ���
���
�^�� �������^�����
����� ��� ���� fW
�� �������_��� � 
���^��
�� }~
�
6�
���� 
������ ��
����� ��������^�6� ���� �
l6� ���� 
�i�W�^ ���
��
�6� 
�� d����

���
�c�����
���� �d�����������������
����^����������Nn�



Acronym: PROMITHEAS-2, Contract No.: INCO – CT – 2006 - 31444, Drafting Date: 24.10.08 

D14. Final Conference report                                                                                    99 

�  
������ � ��
^��^
�6� ����������������� ^�����
����� d���� ���� 
 �����
��
���������� � ��� ���
�^�� ��������� � ��� ���� 
}� 
��� fW
�� ������
��
�����
��b�������������������������n���

�  �
��	�� ����
}������������fW
������������������������������ �^ �������������
������n�

�  ������� � ��� ���� �����e�������� ��� ���� ��
e��
����� ���k����� f W
��
}� l^�����
��
������������������������ n�

�  
������ � ���� �]^�
���� ��� ������
����6��]�������� 
���e���� �� 
^��^��6�
��
d����
�����
�����������
����� e��d����fW
��
�������
};�

�

i��
�w�����
��h���6����� �jg	�ia
lW�������� ���d��c6� ��� 
�������]
��������
fW
��
}�^���
e��
����6����^�����d
�������
��������� ��
���^��
����e������fW
��
���k�^��s�b���������y����
��������d�
����k�^������� ��e������
}V�

�

�������e
^c�����������������^�����
�����d������fW
� 6����������������������
'"�"�����
�
� ���
��
���^��������������6������������
k����������^ ��fW
���
��
e�^���� 
� ������
�� ���
��h
����;� i���� ^������ d
�� 
� � ���� ���� ��� ���^�� �
���
����������
������g��
��h
�����d�����e��d�
c����;��

�

f��� ������
����� ����� d
�� ���� ����6� ���^�� ���� fW
�� � �������� ^���������
�������������� 
����� l������ d���� �
���^��
�� ����
��� � ��� ���� ������
��
�������� ��� ���� fW
�� 	��������� ��� y������� l��
���� �� 
�� d
�� ����� ��� (���
)��	 ����W�����e���Lr �� ;��

�

~�d6�
�m��^c���������������� ����	�
����
���*
����#� 
��������
���fW
��
����
����^��������k�^�;�a��������d���
b���������d�; �i���	�}��������f�
^c�
W�
� j���� a���d
�� d���� ���
���� ^���� ����� ���^�� ��� K �� � ~�b��e��� LYY|6� 
�
�������^
����������d
�����������������
����;�

�

~�� �
����� ���� ����� ��d�� ��� fW
�� ^�����
����� ��� ���k �^��6� ����
^����m���^������������������ ���+����
����
�����
�
� ��������e��
�����������
^��^��������
���������
�����
�������������e���
c��� ���
���	��e���W�
�������
�
����
��� ������ ���
�^�
�� ������������� ��� ��
�� �^�� ���^� ��b��������� ��� ����
fW
�����������������������;�

�
i�� ^�������� 
��� e�^
���6� 
�� �� �
��� e�����6� ������� 
 ��� ��b��������
��
�����^����� 
��� ��
^��� ����� ��� ���� fW
�� 
����
6� �� 
� ��� ����� ��� ��������
��
�� ���� 
"��
�� $�������
��� ���� ���� ,- �� � '��
&�����#� ��� �
�� �
_���
�e��6�Lr�t����LYYuN�
����e������
���^��
������ ��
�^���������;� �
�
i��^��^����6��
�
o��
^c��d��������
������fW
��
��
������^��
�������e �^������
��������
���
��
�
����� ��� 
�����w�� ������� ��^�����;� i���� ��
���� � ��� ��b��
�� ��� ����



Acronym: PROMITHEAS-2, Contract No.: INCO – CT – 2006 - 31444, Drafting Date: 24.10.08 

D14. Final Conference report                                                                                    100 

g��
��h
����� 
��� �������� ���� ^�����
����� ��� b��
�� � �����
�^�� ��� ������ ���
����������������������������^���������������

���o� ����������^�������;�
�
�� �]��^�� ��
�� ���
�w�� ^�������^�� d���� ^�����e���� �� � ���� 
e�b�� ����������
fW
���������������������e�����^�
��d
��
�����
����� ��
^��^
����������
��d����
���
�^�� ���� ������
�� ^�����
����� 
��� �����b�� ���� ^� �����
����� ��� ����
�����������������
�����b��������
�������^����;��
�
�� d���� ��� ��
�c� ���� ���
��h���6� z
�l� ��� ���� }��b��� ���� ��� l������ 
���
�
���^��
���������jg	�ia
lW����d��c��
�������
����� ��������	
b�
c��6�
���
d�������
����������������e��
���������
��
��������� �d;�
 



Acronym: PROMITHEAS-2, Contract No.: INCO – CT – 2006 - 31444, Drafting Date: 24.10.08 

D14. Final Conference report                                                                                    101 

 

 

 

 

 

 

 

 

 

 

Annex VI: Session B presentations 



Acronym: PROMITHEAS-2, Contract No.: INCO – CT – 2006 - 31444, Drafting Date: 24.10.08 

D14. Final Conference report                                                                                    102 

Investing in the Black Sea region  

By Dr. Costas Masmanidis (BSEC – Business Council) 
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Favorable business environment an increasing potent ial for trade and investments in 
energy sector  

By Mr. Bashkim Sykja (Albanian Ministry of Economy, Trade and Economy) 
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Energy Charter Treaty as a Multilateral Framework f or Energy Investments: Legal 
Aspects of Investment Promotion and Protection  

By Dr. Sedat Cal (Energy Charter) 
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Prospective investment in Albanian energy sector  

By Mr. Fatjon Tugu (Albanian Ministry of Economy, Trade and Economy) 
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Electricity transmission projects in the BSEC regio n 

By Dr. Evangelos Lekatsas (HTSO) 
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BLACK  SEA ENERGY POLICY  CONFERENCE 
 

ENERGY INVESTMENTS and TRADE OPPORTUNITIES 
 

Athens, 8-9th October 2008 
 

ELECTRICITY TRANSMISSION PROJECTS IN THE BSEC REGIO N 
 

by Dr. Evangelos Lekatsas and Dr. Ioannis Daskalakis,  
Hellenic Transmission System Operator S.A. 

 
 
1. General overview 
 
At present, the power systems of South East European (SEE) countries (Albania, Bulgaria, 
Bosnia and Herzegovina, the Former Yugoslav Republic of Macedonia, Greece, Montenegro, 
Romania, and Serbia including Kosovo), operate in parallel and synchronous mode with the 
UCTE network. 
 
It is worth to mention here that the power systems of Armenia, Azerbaijan, Georgia, Moldova, 
Russia and Ukraine belong to the IPS/UPS group of power systems that operate with different 
standards and independently from UCTE. The IPS/UPS group includes also many more 
countries such as the Baltic States (Latvia, Lithuania, and Estonia), Belarus, Kazakhstan, 
Kyrgyzstan, Tajikistan, and Uzbekistan. 
 
The Turkish system operates independently from both UCTE and IPS/UPS systems. Turkey 
has applied to become a member of UCTE and recently a study has been carried out 
investigating this possibility. 
 
The synchronous interconnection of the IPS/UPS with the UCTE system is a very difficult task 
that has been investigated by a group of 80 experts from 17 countries from both sides. The size 
and complexity of such a task have never been mastered before on a worldwide basis. A series 
of technical studies are needed to asses the conditions under which the synchronous 
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interconnection of the two systems is feasible without negative impact on their reliability. The 
use of non-synchronous connections (DC links), a relatively easy to implement, proven, and 
reliable technology minimizing the influence of connected power systems on each other, 
should, in our view, be investigated. The connection of two huge power systems, with different 
generation and network structures, norms and standards, and rules of operation, needs the 
establishment of a minimum set of technical requirements, organizational structures and 
procedures, as well as legal agreements. Above all, it is also a delicate political problem. 
 
Because of this many studies and multilateral negotiation procedures are required before any 
sound and concrete decisions become mature enough, in order to be accepted by all involved 
parties and be eventually implemented. 
 
For the UCTE-IPS/UPS connection the feasibility study mentioned above has started in 2005 
and was completed in April 2008. Following this, detailed connection studies have to be 
initiated and these could last several more years. Consequently we do not expect, in the 
foreseeable future, a full (synchronous, asynchronous or mixed) connection of the UCTE 
and the IPS/UPS power systems. 
 
Thus the dream of an "Electricity market from Lisbon to Vladivostok"  may need time, and 
maturity to be realized. As some of the BSEC countries are synchronized with the UCTE 
system where as others are synchronized with the IPS/UPS system, or are operating separately 
from both (e.g. Turkey), it seems reasonable that a staged approach is necessary to be 
developed in order to strengthen cooperation in the electricity sector.  
 
Bilateral agreements between neighbouring countries to improve or build new interconnecting 
infrastructure and operate it by islanding a small part of the network of the one country and 
attaching it to the system of the other country may be a temporary, though not completely 
efficient, method of cooperation.  
 
There are at least three cases where such a method has already been applied: 
 

�  The thermal power station of Burshtyn together with the substation of Mukacevo have 
been separated (islanded) from the rest of the Ukrainian system and, together with the 
necessary interconnecting lines, have been attached to the Rossiori substation of the 
Romanian system and to the Velke Kapusany and Sajoszoged substations of the 
Hungarian system, thus injecting power to UCTE. 

 

�  In Bulgaria, the thermal power station Maritsa Istok 3 has been attached, in the past, to 
the Turkish power system. 

 

�  A similar islanded operation of a part of the Turkish system (in Babaeski) with the 
Greek system may be applied, following the commissioning in June 2008 of the new 
interconnection line between the two countries, until the whole Turkish system is 
finally accepted to operate in full synchronous mode with UCTE.   

 
Regarding the synchronization of the Turkish power system with the UCTE power system we 
note that the complementary technical studies to that effect have been performed from 11/2005 
up to 3/2007. They were followed by the presentation to the UCTE Steering Committee of a 
catalog of technical measures to be taken by the Turkish TSO. Assuming the Turkish side 
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applies these measures promptly, a test synchronization period is foreseen before the definitive 
synchronization. Consequently we can probably expect that the Turkish power system will be 
synchronously connected to the UCTE power system in a couple of years (~2010) and that the 
power exchanges with the Turkish power system will take place only within the UCTE power 
system. 
 
Despite the large number of interconnections between the Balkan countries none operate 
between a) Albania and the Former Yugoslav Republic of Macedonia, and b) the Former 
Yugoslav Republic of Macedonia and Bulgaria. This fact impedes the bilateral energy 
exchanges and thus the development of electricity transactions between the aforementioned 
countries. 
 
The existing transmission lines and interconnections among the national power systems of the 
SEE region permit transactions ranging from 250 MW to 1600 MW, depending on the origin, 
destination, path, and time period. However, they are not always sufficient to cover the 
respective power transfer needs. Lack of interconnections between the Former Yugoslav 
Republic of Macedonia with either Albania (Vrutok-Burrel), or Bulgaria (Cervena Mogilla-
Stip), is considered to be a serious obstacle limiting trade. One should not omit to mention the 
importance of the Adriatic interconnection line, the interconnection line Elbasan-Tirana-
Podgorica, and the interconnection of the Former Yugoslav Republic of Macedonia with Nis 
(Serbia). These are some examples of important interconnections within SEE that have to be 
implemented in order to enhance trade in SEE region.  
 
2. Energy Community  
 
Achieving electricity market integration requires political agreement, as well as technical 
common understanding of the best ways of interconnection of networks and markets. For this 
reason, geographically gradual progress in integration across a region appears a pragmatic way 
to approach these objectives. This idea has led to the creation of what has been called Energy 
Community in SEE.   
 
As is well known, all the countries from the South Eastern European (SEE) region have agreed 
upon the constitution of an Energy Community in SEE. The Treaty establishing the Energy 
Community was signed on the 25th of October 2005 in Athens and was set in force as of July 
1st, 2006.  
 
The Energy Community has as its task to organize the relations between the Parties, to 
harmonize network access rules, to facilitate Cross Border Trading, to mitigate congestion 
problems that impede free trade, and at the same time to secure the operation of the 
interconnected systems and create a legal and economic framework in relation to Energy. The 
main goals are to create a stable and regulatory market framework capable of attracting 
investment; to create a single regulatory space for trade; to enhance security of supply; to 
improve the environmental situation and to develop electricity and gas market competition on a 
broader geographical scale in accordance with EU Directives 2003/54 and 2003/55 for 
electricity and gas respectively.  
 
The common objective of the Energy Community Treaty parties is to stimulate and underpin 
the secure supply of energy, especially electricity and natural gas, to their citizens, and to 
secure economic growth and investment in South East Europe by improving the availability, 
efficiency and reliability of network energy sources at reasonable cost. The parties seek to 
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achieve this objective through promoting greater regional integration, the creation of a 
compatible regional energy market, competition and increased trade within the SEE region and 
between it and the European Union internal energy market. The ultimate aim is to have a single 
regulatory space for electricity and natural gas trade in the region that will help as a prototype 
for the whole EU in its way towards the ultimate goal of creating a single Internal Electricity 
Market. 
 
3. Obstacles 
 
However, the development of a regional electricity market is a project far more complicated 
than the liberalization of a national electricity market. We must not forget that in EU, e.g., it 
took more than 10 years of hard negotiations between the Member States in order to adopt the 
initial Directive 96/92 for the establishment of the Internal Electricity Market in Europe. The 
project is even more difficult and challenging in the region of the BSEC countries, for, in this 
case, one must take into account the following important issues:  
 

�  The BSEC region consists of countries with various national, religious and cultural origins.  

�  Most countries of the region are going through a transition period that involves structural, 
political, and economic changes. 

�  The state owned, vertically integrated utilities covering all stages of power generation and 
supply has led to the development of national electrical systems with a number of 
shortcomings, especially with respect to the proper utilization of the investments. 

�  There are wide variations between the countries in terms of their existing and future 
internal electricity market structures, the pace at which reform may take place, the 
changing demand patterns and the fuel supply situation. As a starting point, it can not be 
assumed that all countries will have the same need or desire to trade in a similar manner at 
the time when a regional market is initiated. It may therefore be desirable to establish a 
market structure that has the flexibility to cope with the differing possibilities to trade. 
There are a number of possible market designs which may serve as models for 
consideration by the countries. However, the design of the regional market will be limited 
by the evolving structures of the individual markets and it is reasonable to presume that the 
medium term solution will be based on a much more restricted approach to regional trade. 

 
4. A staged approach 
 
The establishment of a regional market in SEE is expected to have immediate positive effects 
in system reliability, economies of scale in planning, constructing and operating generation and 
transmission systems. In addition to these immediate benefits the generation of a regional 
market will exercise competitive pressures on existing systems, increase their efficiency and 
encourage inflow of private capital. 
 
An essential feature of the regional market design should be to acknowledge that flexibility 
might be required to accommodate the approaches taken in each country in restructuring their 
electric systems and in the design of their own markets. The regional market should ideally 
allow each country to have maximum flexibility in determining what capacity and energy it 
may wish to buy or sell and the type of transaction that it may wish to use.  An efficient market 
design should allow market participants a maximum choice in trading opportunities. Therefore, 
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in developing options for a regional market design it is helpful to understand the type of 
transactions that would be possible between national systems. 
 
There are many differences among the national power systems of the region, in terms of size, 
power mix and even load profiles. The BSEC countries are also characterized by a number of 
different, frequently separated, electricity systems with “markets” in various stages of early 
development. In some cases the pricing mechanisms adopted are inadequate to encourage long-
term investment in new electricity generation capacity. In most cases this is due to the fact that 
retail prices, as set by governments, are far below the cost of new entry. It will be a great 
challenge for the politicians to provide the conditions for consumers to choose their suppliers, 
and, at the same time to convince them of the need to raise prices up to the level of real costs. 
The situation is even more difficult in those countries with economies in transition in which the 
rates of collecting electricity bills are still very low. It is obvious that such obstacles can only 
be overcome when the economies of the countries converge. And this needs time.  
 
Infrastructure across the borders is an important prerequisite for an integration of the electricity 
markets of BSEC countries. If there is a need for developing infrastructures, investments 
should be carried out in a co-ordinated way and follow market integration. 
Improving the infrastructure can increase the security of supply and contribute to a better 
environment and increased competitiveness. For these reasons supporting of investments in 
infrastructure is sine qua non. 
 
Another prerequisite for the successful integration of the electricity systems of the Black Sea 
Region is the development of national system operators and regulatory authorities, independent 
of commercial interests. The operation of the system is one of the key functions in a common 
electricity market. The system operators are responsible for the security of supply and the 
reliability and efficiency of the electricity system in a given area and its inter-connectors with 
other systems. 
 
The collaboration and co-ordination between systems operators is a third sine qua non 
prerequisite for the development of systems linked together by means of one or more inter-
connectors. 
 
BSEC_8-9.10.2008.doc 
HTSO, October 2008  
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Opening the Eurasia Gas Corridor  

By Mr. Naske Afezolli (TAP AG) 
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The Fourth Corridor Puzzle  

By Mr. Spyros Paleoyannis (IENE) 
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Armenia – Policy trends in the areas of renewables and energy efficiency  

By Mr. Levon Vardanyan (Armenian Ministry of Energy and Natural Resources) 
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Renewable Energy Sources & Energy Efficiency in Cyp rus  

By Mr. Solon Kassinis (Cypriot Ministry of Commerce, Industry and Tourism) 
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Large Scale Thermoelectrical Cogeneration – 334 MW CHP – Its contribution to 
enhanced energy efficiency  
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Recent developments in promoting EE &RES in Romania  
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Development of the Georgian electricity and gas mar kets in line with the EU 
energy policy  

By Mr. George Abulashvili (EEC Georgia) 
 
Development of the Georgian electricity and gas markets in line with the EU energy 
policy 
 
by V. Jankauskas, T. Gochitashvili and G. Abulashvili 
 
1. Introduction 
 
 Georgia has chosen the way of integration into the European political and economic 
structures. One of the key objectives of the Georgian energy policy is its harmonisation with 
the EU energy policy principles and trends. Harmonisation of the legislative and institutional 
structure of the energy sector has entered an important phase in 2004 when Georgia joined the 
European Neighbourhood Policy (ENP). ENP Action Plan, agreed jointly by the two parties, 
has set “gradual convergence towards the principles of the EU internal electricity and gas 
markets” as one of the main tasks in the energy sector [1].  
 On 30 November 2006 in Astana i the Littoral States of the Black and Caspian Seas, 
including Georgia, met with the EU Presidency, the European Commission, and EU Member 
States and agreed to endorse the Road Map in the framework of the enhanced energy co-
operation. One of the focuses of the Road Map is converging of energy markets on the basis of 
the EU internal energy market principles taking into account the particularities of the Partner 
Countries. Long-term objective is creation of integrated regional energy markets and their 
progressive integration with the EU internal energy market (where applicable) [2]. 
 Government of Georgia has recently taken important steps revising and amending the 
Law on Electricity and Natural Gas. It set a new structure of the electricity market as also 
improved operation of the natural gas market. The Parliament of Georgia in June 2006 has 
approved “The basic directions of the state policy in energy sector of Georgia” setting the key 
objectives of the energy sector development [3]. New energy policy is under preparation. 
 This article analyses the recent developments in the Georgian electricity and gas 
markets, compares legislative background and operation of the markets with those in the 
European Union, including the latest legislative package. Legislative, structural and operational 
gaps between the Georgian and EU market models are identified and the ways of the further 
harmonisation of the Georgian market models with the EU ones are proposed. 
 
2. Development of the EU electricity and natural gas markets  
 
 The process of liberalising the electricity and gas market in the EU started about 10 
years ago. The ultimate goal of the reform was to create an internal European energy market 
without borders. The main idea of the restructuring and liberalisation was separation of 
competitive parts in the electricity sector (generation and supply) from the monopoly activities 
(transmission and distribution). Competitive parts of the sector were gradually opened for 
competition and monopolies were regulated but the third party approach was introduced, i.e. 
independent producers and eligible consumers obtained the right to accede the market.  
 Market access, in particular of new entrants, is only possible when access to the 
network is granted on the basis of fair and non-discriminatory rules. The effective separation 
(unbundling) of generation and transmission activities is crucial for achieving competition in 
wholesale electricity markets as this will help prevent anti-competitive behaviour by incumbent 
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generators and ensure non-discriminatory network access for others. Failure to do so can 
prevent generators from participating in the market and will discourage new entry. Unbundling 
can take the form of functional, accounting, legal, or ownership separation, with the latter 
being the most effective. Similarly, unbundling supply from distribution is important for 
effective retail competition. Therefore, the most important principle of unbundling was 
developed and implemented gradually. The first Electricity and Gas Directives required 
separation of accounts only, while the second Directives (2003) stipulated the legal and 
management unbundling [4, 5].  
 The principle of the regulated third party access to the grids, based on clear, non-
discriminatory rules and tariffs set by an independent Regulator, was introduced in the second 
Electricity and Gas Directives. At the same time requirement to establish an independent 
energy regulator was defined and its functions were described. The regulator needs to establish 
clear rules for the wholesale market and to minimise regulatory uncertainty. Where competitive 
and monopoly stages remain integrated, the regulator must ensure that there is real and non-
discriminatory access to transmission and distribution networks for generators and suppliers. 
Regulated third-party access has proven the most effective and widely used approach to the 
provision of network access. The only one country in Europe which did not adopt such a 
system at the beginning of its reform process, Germany, was forced to adopt it following 
multiple difficulties in competitive suppliers gaining access to incumbent company networks. 
 The main steps in the electricity sector liberalisation are given in the Table 1. 
 
Table 1. Main steps in the electricity sector liberalisation 

Vertical unbundling of generation, transmission, distribution 
and retail activities 

 
Restructuring 

Horizontal splitting of generation and retail supply 
Wholesale market and retail competition  

Competition and Markets Allowing new entry into generation and retail supply 
Establishing an independent regulator 
Provision of third-party network access 

 
Regulation 

Incentive regulation of transmission and distribution networks 
Allowing new private actors  

Ownership Privatising the existing publicly owned businesses 
  
 European reform was pursued at two parallel levels. First, under EU Electricity and Gas 
Directives, member countries were required to take at least a minimum set of steps by certain 
key dates toward the liberalisation of their national markets. Second, the European 
Commission promoted efforts to improve the interfaces between national markets by 
improving cross-border trading rules, and to expand cross-border transmission links. The 
underlying aim of both of these policies was to extend the principles of the European single 
energy market by Directives that would enable companies from across the EU to compete with 
national incumbents, while improved interconnection would reduce cross-border transport 
costs and increase competition. Regulation of cross border trade aims to facilitate market 
integration  
 Liberalisation has clearly led to some efficiency improvements in energy supply and 
delivered savings to customers, particularly in the initial phase. Competitive markets render the 
supply of energy as efficient as possible and eliminate undue monopoly profits. As well as 
improving efficiency, the internal market contributes strongly to the objectives of security of 
supply. The prospect of a large EU market for electricity and gas with common rules is a strong 
incentive for new investment. The fact that retail electricity prices have, on average across all 
users, remained relatively constant in real terms over the last ten year period, despite very 
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obvious price increases in the cost of primary fuels, clearly demonstrates the effect of 
increasing efficiency in electricity supply. The electricity prices in particular for households 
would in fact have decreased if the effects of taxation were excluded [6]. 
 Against the background of obvious achievements by liberalising European electricity 
and gas markets the Commission has identified some significant hurdles and deficiencies [7]: 
 

• markets are heavily concentrated; 
• integration of generation and supply, long-term contracts, non-liquid wholesale market; 
• insufficient market integration: lack of interconnections, market models are not 

compatible; 
• lack of transparency in the wholesale market; 
• different powers and competences of the regulators; 
• large consumers are not sure if prices are competitive. 

 
Therefore the third energy liberalisation package was proposed in September 2007. The main 
proposals are as follows: 
 

• the effective separation of supply and production activities from network operation; 
• the further harmonisation of the powers and enhanced independence of the national 

energy regulators; 
• the establishment of an independent mechanism for cooperation among national 

regulators; 
• the creation of a mechanism for transmission system operators to improve the 

coordination of networks operation and grid security, cross-border trade and grid 
operation; and 

• greater transparency in energy market operations [8]. 
  
The main proposal for the separation of network activities from the competitive generation and 
supply is ownership unbundling, i.e. requirement that those activities were run by different 
owners. For the better cooperation of the national regulators the Agency for cooperation of the 
regulators is proposed, and for the transmission system operators an improved cooperation 
mechanism is also developed.  
 The third package was met not without a controversy – different proposals are widely 
discussed by the different stakeholders. A full implementation of the package may thus happen 
not faster than in two-three years. 
 
3. Legal framework for the electricity and gas sectors in Georgia 
 
 The main legal document regulating activities in the Georgian electricity and natural 
gas sectors is the Law on electricity and natural gas. It was passed in 1997 and recently (in 
2005 and 2006) amended to reflect the main objectives of development of competitive 
electricity and gas markets. The Law clearly describes roles and functions of the two main state 
institutions responsible for the development and operation of the electricity and gas markets: 
Ministry of Energy and National Energy Regulatory Commission. 
 The Ministry of Energy is responsible for drafting the main directions of the energy 
sector policy and implementing them after approval by the Georgian Parliament. The Ministry 
has usual functions as in the EU member states (elaborates programmes for the sector 
development, promotes restructuring and privatisation of the state owned enterprises in the 
sector, develops emergency measures for the sector, promotes consumption of renewable 
energy resources, drafts legal documents for the sector, approves various rules and standards). 
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The Law clearly declares that the Ministry shall relinquish ownership, regulatory and 
operational rights in the electricity and gas sectors. Nevertheless, the Ministry approves 
Electricity market rules and Natural gas market rules (usually approved by the Regulator), 
Electricity balance and Natural gas balance. This means that some remnants of the central 
planning system are still in place.  
 The Law describes in detail the establishment and operation of the National Energy 
regulatory Commission (hereinafter Commission). Members of the Commission are appointed 
by the President of the State for a fixed six year term; they cannot be removed from the office 
before the end of their term except of the cases defined by the Law. Independence of the 
Commission is guarantied by this appointment/dismissal procedure, its funding from the 
regulatory fees and not from the State budget, as also by irreversible decisions of the 
Commission in the areas defined by the Law. Resolutions and decisions of the Commission 
may be appealed to the Constitutional or Supreme Court of Georgia. The Law defines the main 
functions of the Commission: licensing of the regulated activities, setting tariffs based on the 
methodologies approved by the Commission, resolution of disputes between market players – 
these functions are very similar to the ones prescribed to the European energy regulators. 
Hence, Georgian energy regulator is legally an independent and powerful institution. 
 Further the Law defines the wholesale electricity market: trade is based on bilateral 
contracts between producers and eligible consumers or distribution companies.  
 Roles, functions and requirements to different market players are described in the 
Article “Licenses and licensing procedures”. In the electricity market licenses are mandatory 
for the generation, transmission, dispatch and distribution activities, and in the natural gas 
market – for the gas transportation, distribution and supply. If company carries several 
activities including some licensed activities it should keep separate accounts for each regulated 
activity – unbundled accounts. 
 Compared with the domestic electricity and gas laws enacted in the EU member states, 
the Georgian Law in general pays too much attention to the definition of roles and functions of 
the Ministry of Energy and, especially, of the Commission, but does not describe the rules and 
requirements for the electricity and natural gas market operation [9]. But the Georgian 
approach is also possible and preferred by some legislators. If the roles and functions of 
various state institutions are clearly described these institutions may approve the necessary 
implementing provisions, thus assuring clear and transparent market operation principles. 
 The main gaps in the Law, compared with the typical European laws, may be identified 
as follows: 
 

•  it does not set development of liberalised, competitive electricity and gas markets as an 
objective, 

•  it does not set consumer protection and does not define public service or universal 
service obligations as an objective, 

• electricity supply is not properly defined and hence mixed with the monopolistic 
distribution activity, 

• there is a separate dispatch licensed activity which should be merged with the 
transmission activity, 

• different regulated activities should be unbundled not only in terms of accounts but also 
in management and operation terms (legal unbundling) with the later possible 
ownership unbundling. 

 
 The next very important legal document is “The main directions of the state energy 
policy” approved by the Georgian Parliament in June, 2006. It defines the main objectives of 
the long term energy policy: development of local energy resources achieving partial or full 
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self sufficiency, security of supply by rehabilitation and enforcement of the infrastructure of 
the sector and diversification of sources and routes of the imports. One of the important policy 
directions is development of bilateral and multilateral regional cooperation which may allow 
diversification of energy transport routes and creation of regional electricity and gas markets – 
this would guarantee security of supply and the lowest cost energy supplies for the benefit of 
all consumers in the region. 
 “The main directions of the state energy policy” set also a timetable for the gradual 
electricity market opening but the time span for the full market opening is relatively long – 
until 2023. It was better if market opening deadlines and principles were given in the Law on 
electricity and natural gas and not in secondary legal documents, it would give certainty to 
consumers and investors.  
 The document declares development of competition in the natural gas sector also, but 
does not speak about any deadlines for the natural gas market liberalisation, eligible consumers 
according to the ministerial order are those directly connected to the main grid (transmission). 
The Law on electricity and natural gas also enables direct contracts between gas suppliers and 
eligible consumers and gas distribution companies. 
 The Ministry of Energy approves also Electricity market rules and Natural gas market 
rules defining the main principles of operation of the electricity and natural gas markets. 
 
4. Development of the Georgian electricity market 
 
 Georgian electricity market system is a rather complicated one. There are many 
generators, state owned and private, most of them are hydro power plants, and others are 
thermal power plants operated as peak or shoulder (semi-peak) units. As there are strong 
interconnections with the neighbouring Armenia, Azerbaijan and Russia, electricity could be 
imported or exported too. 
 There are two companies having transmission licenses: Georgian state electricity 
system (GSE) and Sakrusenergo. Sakrusenergo owns and operates 500 kV high voltage line, 
connecting Russia and Georgia, and GSE owns and operates all other high voltage lines, 
transformers and other related facilities as also the dispatch centre and system. 
 A newly established unit – Electricity system commercial operator (ESCO) – is 
responsible for the system’s reserves and balance.  
 Finally, there are three distribution companies: Energo-Pro Georgia, Telasi and Kakheti 
Distribution Company and a number of small distribution companies. They are in charge of 
energy distribution and supply to the incumbent customers. 
 Structure of the Georgian electricity sector is given in Fig. 1. 
 According to the Electricity market rules, the licensed electricity producers and 
distributors as also eligible consumers may have short term (one year) or long term (five years) 
direct contracts for electricity sales and purchases. Eligibility status is defined in the “The main 
directions of the state energy policy” and in 2006-2009 was given to the consumers which 
consumed not less than 30 GWh in 2004-2005. Distribution companies should distribute 120 
GWh per year in order to get the distribution license.  
 The national energy regulatory commission sets all generation prices or price caps for 
all generators (with capacity more than 10 MW), for small hydro power plants there is no price 
cap set, these generators may sell directly to the eligible consumers or distribution companies 
at the negotiated prices or to the ESCO at the average generation price of the previous month. 
Under the new amendments to the Electricity market rules electricity produced at newly built 
small hydro power plants shall be mandatory purchased by the Electricity system commercial 
operator under the tariff fixed by the Commission. This tariff should allow recovering 
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investments made into the construction of the new power plant and encourage construction of 
new power plants. 
 

Fig. 1. Georgian electricity market 

 
  

Distribution companies and eligible consumers are obliged to buy reserve capacity 
equal to 10% of their used capacities and dispatcher monitors if the necessary reserves were 
bought and assured. Before 2007 those capacities were bought by direct contracts between 
distribution companies or eligible consumers and generators only. With the recent amendments 
of the Law on electricity and natural gas and newly revised Electricity market rules the system 
of reserve capacity was introduced. Besides, the newly established Electricity system 
commercial operator was empowered to buy the reserve capacity from the guaranteed sources 
(thermal power plants and newly constructed power plants) and sell it to the distribution 
companies and eligible consumers if they did not purchase their own reserve. The Electricity 
system commercial operator balances the difference between the actual consumption and the 
amount of the electricity agreed by the direct contracts between customers and producers. 
 The operation of two transmission companies may cause some problems in system 
planning and development as also in the dispatch control. It would be expedient to merge both 
transmission companies as also transmission and dispatch licensed activities – this would allow 
creating a strong system operator responsible for the system planning and operation. 
Alternative option would be a creation on an independent system operator (ISO), leaving 



Acronym: PROMITHEAS-2, Contract No.: INCO – CT – 2006 - 31444, Drafting Date: 24.10.08 

D14. Final Conference report                                                                                    154 

ownership of the transmission assets to the both current transmission companies (this model is 
applied in several EU member states, e.g. in Scotland). In any case TSO or ISO should be 
much stronger and take care not only about the wires but deliver the system services necessary 
for the functioning of the complicated electricity system (spinning, hot and cold reserves, etc.). 
 The establishment of ESCO and introduction of the system reserve capacity by 
strengthening the requirement for each distribution company and each eligible consumer to 
secure the reserve capacity has made this service more transparent and easier controlled. With 
the further market opening and liberalisation of generation ESCO may become an energy 
exchange. 
 In the Georgian electricity market there is neither separate supply activity nor supply 
licensing. Distribution companies are obliged to supply electricity to the incumbents and 
eligible consumers may purchase electricity for their own use. In the European legislation there 
are licensed independent suppliers which are allowed to purchase electricity from any producer 
and sell it to any eligible consumer. This allows separating competitive (supply) and 
monopolistic (distribution) activities as also avoiding cross-subsidies between these two 
activities. 
 In general, different activities in the Georgian electricity market are unbundled (except 
of supply), there are even different owners of generation, transmission and distribution 
companies. But during the recent privatisation of some distribution companies to Energo-Pro, 
in order to increase the value of the companies standing for privatisation, distribution was 
bundled with generation. This is the breach of the market principles, and an unbundling should 
be done as soon as possible. Georgian legislation requires having different accounts for 
generation and distribution activities in those companies but this is not enough as legal 
unbundling is required by the EU Electricity Directive (2003). Unbundling of accounts only 
does not guarantee the non-discriminatory and transparent operation of the market, as 
transmission and distribution licensees having transmission or distribution assets together with 
the generation assets or carrying supply activities may give preference to their own generation 
or supply branches and discriminate outsiders (this is shown by many examples in the EU).  
 
5. Development of the Georgian natural gas market 
 
 Georgian natural gas market is developing fast, different import routes are being built 
and new external suppliers are entering the market. Main gas pipelines in Georgia are designed 
to transport natural gas to the Georgian consumers and to provide gas transit to Armenia and 
Turkey. Developing its role as an energy transit country and pursuing the regional integration 
Georgia is taking an active role in the development of the Baku-Tbilisi-Erzurum export gas 
pipeline (recently completed) which allows to export the Caspian energy resources and 
increase security of supply in Georgia and in the region. At the same time rehabilitation of the 
existing pipelines is going on: rehabilitation of the main pipeline from the Russian border to 
the Armenian border is going on with the first stage of works already completed and the 
second stage to be finished in 2009, it will increase reliability of system operation; re-
construction of the pipeline between Georgia and Azerbaijan is going on, it will allow to 
diversify supply routes and reduce monopolistic power of Gazprom; feasibility study for the 
underground storage construction is completed and is under revision now in order to take 
account the latest developments in region (it could become a regional storage). 
 At present Georgia may import natural gas from Russia and from Azerbaijan. There is 
one external gas supplier from Russia – Gazprom, and two external suppliers from Azerbaijan 
– State oil company of Azerbaijan  (SOCAR) and Statoil – commercial operator of the BP led 
South Caucasian pipeline consortium. Gas is transported by the main pipelines by the system 
operator Gas Transportation Company (GTC) which is a newly established subsidiary of the 
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Georgian Oil and Gas Corporation (GOGC). GTC possesses a gas transportation license issued 
by the Commission. Commission sets also transportation tariffs. At present there are cross-
subsidies in the gas transportation tariffs: thermal power plants are paying a lower price for the 
transportation, i.e. other consumers are subsidizing the power producers. 
 There are 4 big gas distribution companies (Kaztransgas, IteraEnergy Invest, GIEC), 2 
direct consumers (Gardabani TPP and Mtkvari Energy), a number of small distribution 
companies in a process of privatisation and many natural gas filling stations (for the transport). 
GOGC has made contracts with the three foreign suppliers and acts in the country like a 
wholesaler. Every distribution company and eligible (direct) consumers buy gas from GOGC 
but according to the recent Order of the Minister for Energy on the liberalisation of the gas 
sector, gas supply prices are not regulated. Even more this Order allows distribution companies 
and eligible consumers to arrange direct supply contracts with the external suppliers (at present 
there is one direct contract between Energy Invest and Gazprom). Gas distribution companies 
and large consumers may negotiate for their supply prices. Gas transportation business is run 
by an affiliate of the GOGC – Gas Transportation Company, so the requirements for 
unbundling of the activities are fulfilled. But in the natural gas market, similarly like in the 
electricity market, there is no separation of distribution and supply activities. Consumers 
connected to the distribution grid are not allowed to make direct contracts and this not foreseen 
in the Law or in the Main energy policy directions. 
 A scheme of the Georgian natural gas market is shown in Fig. 2. 
 

Fig. 2. Georgian gas market 
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Conclusions 
 
 1. The liberalisation of the electricity and natural gas markets in the EU has led to 
improved efficiency and stable electricity prices despite steeply growing primary fuel prices. 
Therefore, liberalisation of the European electricity and gas markets could serve as a good 
example for the neighbouring countries, including Georgia. But there is still a way to go to 
creation of the common European electricity and gas markets without borders. To this end, the 
“third energy package” is proposed to foster further development of the liberal regional 
electricity and gas markets and finally pan-European market. 
 2. Georgian Law on electricity and natural gas describes the roles and functions of the 
main supervisory institutions: Ministry of Energy and National Energy Regulatory 
Commission, as also functions and requirements to the main market players; time schedule for 
the electricity market opening is defined in the Main Directions of the State Energy Policy. In 
order to comply with the EU legislation, some amendments to the Georgian Law on electricity 
and natural gas are needed: to set as the objectives electricity and gas market liberalisation as 
also consumer protection, to separate commercial supply activity from the monopolistic 
distribution activity, to require not only account unbundling (for generation and network 
activities) but also legal or ownership unbundling. 
 3. There are many generators in the Georgian electricity market; eligible consumers as 
also distribution companies are allowed to make direct contracts for the energy purchases. For 
the development of the liberal market it is necessary to further liberalise the generation market 
(removal of price regulation and abolishment of central planning of the energy balance). The 
two existing transmission companies should be merged and transmission system operator or 
alternatively, without the merger, an independent system operator should be established, with 
the main function to provide all necessary system services to the market. 
 4. During the last couple of years there was a clear evidence of the development of a 
more secure and competitive Georgian gas market. There are three external gas suppliers now, 
with GOGC buying gas from all of them. Gas transportation activity is unbundled from the 
wholesale activity by establishing subsidiary of the GOGC – Gas Transportation Company. 
Distribution companies as also eligible consumers are allowed to purchase gas directly at the 
negotiated prices from the wholesaler GOGC. Legal separation of supply and distribution 
activities is necessary here as also in the electricity sector. 
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